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FOREWORD 


The ecclesiastical cynosure at the Eucharistic Congress of Barcelona was 
Papal Legate Federico Cardinal Tedeschini, but Generalissimo Franco did his 
best to get into the act. The remarks of Cardinal Spellman on his return to 
New York indicate that the Church is still content with the alliance of the 
throne of Regent Franco and the altar. The protests of Catalans that the 
Congress ignored their language would seem a little parochial, since the meet- 
ing was international and not regiciual in character; it is noteworthy that the 
present Spanish dictatorship is not attempting to eradicate the Catalan 
language as previous centralist governments in Spain have tried to do, 


Portugal and Belgium are both the imperial owners of vast territories in 
Africa, and these two small countries feel that they have a common cause to 
defend when they reject the sweeping criticisms of' colonialism made in the 
United Nations by ccuntries which have no ultra-maritime imperial responsibi- 

lities. For this reason, the United Nations has lost much of the suppert it 
enjoyed in Portugal and Belgium, as well as in France and the Union of South 


Africa, 


Mexico's Institutional Revolutionary Party is in danger of being hoisted 
on its own petard; the pro-Communists are preaching revolution, Artists 
David Alfaro Siqueiros and Diego Rivera are aggressively following the Moscow 
line, even though Rivera’s love of Moscow has been strangely unrequited. The 
appearance of a rightist group known as the Gold Shirts does little either to 
discourage the Mexican leftists or to reassure observers. 


In Guatemala, a proposed agrarian law may break up large estates and 
improve the lot of the agrarian worker or it may simply lead to civil war. 
Thanks to the high price of coffee, El Salvador continues to enjoy prosperity. 
Honduran President G4lvez is still criss-crossing his country examining every 
aspect of the nation’s economic life. President Somozats trip to the United 
States was unofficial, but he obtained some important U.S. commitments for 
Nicaragua, In Costa Rica, presidential candidate Mario Echandi is attempting 
to show up rival candidate Figueres as a dangerous socialist, and cites the 
nation2zlization of banks to support the accusation. This argument has 
encouraged some U,5, elements to view Figueres with disfavor, but in Costa 
Rica Figueres’ sharp rejoincers are fairly effective. While the popular vote 
in Panama undoubtedly supported Coicnel José Antonio Rem6n, it cannot be said 
that his election advances the cause of democracy. 


Cuba has been celebrating the 50th anniversary of the Republic; not, it 
should be noted, the separation from Spain by the Treaty of Paris in 1898, but 
the evacuation of the island by U.S. forces in 1902. The event has received 
more attention in Spain and in Argentina than in this country. The celebra- 
tion was a hollow one, since fifty years do not seem to have brought much 


Civic freedom to Cuba, 


Haiti is confronted with a double foreign trade problem; it cannot obtain 
dollars for its coffee exports and it cannot sell its cotton, The election of 
Hector B, Trujillo as president of the Dominican Republic will apparently not 
affect the cordial relations now prevailing between the two republics on 


Hispaniola, 


The new constitution of Puerto Rico has been denounced in the U.S. Con- 
gress as socialistic or even communistic because of the section on human 
rights. Moreover, the insistence that the educational system of the island be 


"wholly non-sectarian" has not pleased the Catholic Church, 


The resignation of Venezuelan Ambassador to Washington Antonio Martin 
Araujo and his denunciation of the undemocratic nature of the Junta indicates 
that unrest is wide among resporisible Venezuelans; however, the coming of the 
Batista regime in Cuba has led to an entente cordiale between the two 
countries which, until the Cuban coup, viewed each other with the utmost 


hostility. 


In Colombia, the attempts of former President Lépez to bridge the gap 
between Conservatives and Liberals have failed hopelessly, The Conservatives 
themselves are splitting into two hostile factions. The rebellious group led 
by Senator Alzate Avendano has the support of some notable Conservative 
leaders, such as Guillermo Le6n Valencia, and proposes former president Ospina 
Pérez as its candidate in the next elections. The Alzatistas represent the 
more moderate wing of the party, but it is hard to séy what their strength 


really is. 


Elections in Ecuador were held on June 1; they will be discussed in the 
next issue of the Report, The proposed U.S, tariff on imported tuna has 
become a national issue in Peru, and has led to the appearance of anti- 
Americanism in Peruvian newspapers. The bark of Bolivian President Victor 
Paz Estenssoro has as yet proved worse than his bite; he has been slow in 
seizing the tin properties, and this caution has helped to win him inter- 


national recognition. 


Chile has abrogated the 1951 agreement by which the United States con- 
tracted to take 80% of Chile*s copper production at the price of 27.5¢ per lb. 
The remaining 20% had been commanding far higher prices on the open market, 
and the Chileans unwisely assumed that they could sell all their production at 
the higher price. In fact, the free market price fell to about the level of 
that paid by the U.S., but Chile’s behaviour is calculated to win it some 


price-increase from this country. 


Anti-American propaganda nas reached a new high in Argentina, but for the 
first time there are official attacks on American Catholic missionaries. 
Protestant missicnaries have long been the object of merciless attacks by Latin 
American Catholic conservatives, but these attacks on Catholic missionaries by 
one of the three Latin American governments which maintain relations with 
Russia are perplexing. Does it mean that the Catholic Church has turned its 
back on a government with which it collaborated so willingly in the past, or 
does it mean that Argentine Catholics are nationalist enough to dislike their 


American fellow believers? 


Uruguay's new executive, the National Government Council, is working 
smoothly and setting an excellent example of democracy in action, Paraguay’s 
behaviour is less exemplary; President Federico Chavez, who seized power by a 
coup in 1949, is preparing the way for his reelection by a fresh wave of 
arrests and persecutions, 


The attempts of would-be President of Brazil Adhemar de Barros to gain 
valuable publicity out of the crash of a Pan American World Airways Strato- 
Cruiser in the remote jungle resulted in an opera bouffe widely reported abroad 
which did little good for the name of Brazil. President Vargas is losing 
popularity by his failure to solve the country’s pressing problems. The visit 
of Secretary Atcheson should help to cement bonds between the United States and 
Brazil, but the third member in this eternal triagle, Argentina, is foolishly 
alienating Brazilian opinion by a series of border clashes in which Brazilian 


lives are lost, 


R.H. 
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SPAIN 


The blare of trumpets and a 2l-gun salute greeted Federico Cardinal 
Tedeschini as he arrived in Barcelona on ilay 27 to inaugurate the 35th Inter- 
nationel Eucharistic Congress of the Roman Catholic Church, To the 500,000 
pilgrims who jammed Spain's second city for six days of religious observance 
and study, the Papal Legate brought a timely message from Rome: "Pray for the 
establishment of everlasting peace." Pope Pius XII chose "The Eucharist and 
Peace" as the theme of the gathering, explaining in a special bull that "there 
are still threats of new conflagrations,." 


Cardinal Tedeschini recalled in his inaugural speech that the last Inter- 
national Eucharistic Congress was held 14 years ago in Budapest, This year 
Hungary and other Communist nations forbade Catholics to attend the sessions 
in Spain, A vacant episcopal chair in Barcelona's Gothic Cathedral dramatized 
the absence of Joseph Cardinal Mindszenty, imprisoned in Budapest, 


For the Spanish Government and its multifarious opposition, the inter- 
national conference proved an irresistible arena, Long before carpenters 
drove the last nail in the many outdoor altars constructed specially for the 
event, police security bridgades had ferreted out leaders of the outlawed 
National Confederation of Labor (C.N,T.) and other potential trouble-makers 
and locked them up “for the duration," No repetition of last year's strikes 
and riots was desired. Exiled Republicans protested the arrests, while Catalan 
Catholics, observing that their language was ignored in official publicity 
material, petitioned the Pope to use his influence to prevent the Congress from 
being converted into a political backdrop for Franco and the Falange. 


Liveliest speculation of the month centered on two meetings between 
Generalissimo Franco and Cardinal Tedeschini which took place in Montjuich 
Castle on May 28 and 29, Well-informed sources believe that the Caudillo 
presented the Papal Lezgate with a request for a concordat with the Vatican, 
Since 1931 there has been no definitive agreement between Spain and the Holy 
see, although Franco has obtained a number of temporary understandings for the 
regulation of specific problems, . permanent compact would imply Papal approval 
of the present Spanish Government. 


The metter. of a concordat arises sporadically. It was last mentioned in 
December 1951 in connection with a proposed reform of the educational system 
(H.A.R., IV: 13). Chief point at issue, however, is the patronato real, or 
the traditional right of the Spanish monarchy to appcint bishops, Renounced by 
the Republic in 1931, the ancient prerogative has been claimed by Generalissimo 
Franco since he assumed power in 1939. A compromise agreement currently in 
force provides that Franco submit the names of five candidates to the Supreme 
Pontiff, who is entitled to eliminate two of them. Franco may then nominate 
any of the remaining three as his final choice, 


Conspicuously missing from the Eucharistic ceremonies in Barcelona was 
controversial Pedro Cardinal Segura, Archbishop of Seville. The former primate 
Sent his regrets, explaining that the seventh centenary of the death of St, 
Ferdinand, whose royal remains repose in the Cathedral of Seville, required his 
presence in that city during the last week of May. Some circles thought a more 
Cogent consideration in the Cardinal's decision was the fact that Generalissimo 
Franco would also be in Barcelona, 


sie 


Earlier in the month Carcinal Segura had publicly blistered the govern- 
ment for censoring his pastoral letter of March 8 (H.A.R., V: 3) and the 
Falangist newspaper Arriba for criticizing its content. The letter warned 
Catholics against Protestant proseiytism in such unmistakable terms that the 
government apparently feared it might prejudice its negotiations with the 
United States. Not until his parish priests had dutifully read and discussed 
a new letter accusing the Spanish Government of violating the "rights of the 
Church in Spain’? did Cardinal Segura learn that the author of the Arriba 
criticisms was Francisco Franco himself, The Cardinal hastily informed the 
clergy of his diocese "not to speak any more" about his latest utterance. 
After a flurry of indignation, government spokesmen said that they were used 
to Cardinal Segura's attacks by now and would not make a protest to the 
Vatican, 


Minister of Justice Antonio Iturmendi Banales announced a sweeping 
amnesty on May 2 in honor of the International Fucharistic Congress. Officials 
stated that the measure would affect about 10,000 of the 30,000 prisoners now 
held in Spanish jails. Emphasizing that pardon was conditional upon proof of 
the convicts’s repentance and upon the security requirements of the State, 
the Minister of Justice revealed that total remission would be granted 
immediately for sentences of less than two years, while sentences of 2 to 6 
years would be halved, and sentences of 6 to 25 years would be reduced by 
one-fourth, According to Iturmendi, political prisoners are eligible for the 
amnesty, subject to the conditions noted above. 


Generalissimo Franco granted similar but less comprehensive amnesties in 
1945, 1947 and 1949. Iturmendi stated that a liberal pardon was "pleasing to 
the Church and to the Catholic sentiments of our people." Enrique Cardinal 
Pla y Deniel, Primate of Spain, concurred, 


Although sometimes known as "the favorite daughter of the Catholic 
Church," Spain keeps one eye cocked on Islam. Dr. Angel Herrera, Bishop of 
M4laga and former newspaperman himself, told reporters in Tetuan, Spanish 
Morocco, on Mey 11 that Spain wes an eminently spiritual country and that it 
could be the nation destined to mobilize the religiously motivated Arab states 
against Communism. This was perheps the first time that a Spanish prelate had 
echoed the favorite theme of the Foreign Ministry. Abdul Illah, the Regent of 
Iraq, was feted in Madrid in May, but unexplainably cut short his visit in 
order to go to London, 


U.S, Ambassador to Spain Lincoln MacVeagh stated on May 15 that negotia— 
tions for a bilateral economic and military agreement with the Spanish 
Government were proceeding "in a friendly and understanding atmosphere." 
‘merican and Spanish businessmen, impatient for a decision, complain that the 
secret talks are taking too long. 


Generalissimo Franco presided over the opening session of the Spanish 
Cortes on May 16. He informed the legislature that the prospective mutual 
security agreement with the United States "would not imply the slightest 
infringement on Spanish sovereignty." The end of food rationing was announced-- 
for the third time since January 1 (H.A.R., IV: 13; V: 3)! The government 
obviously intends to emphasize that this welcome step was taken before the 
conclusion of the U.S.-Spanish pact. 


Col. Luis Serrano de Pablo has had two glimpses of fame, The first was 
when he streaked through the sky as a Nationalist fighter pilot in the Civil 
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War; the second, when he rose in the Cortes last November to strafe bureau- 
cratic inefficiency and waste in the central administration. This month, at 
his new station in the Canary Islands, Col. Serrano learned the price of glory: 
Generalissimo Franco has for the first time refused to renew his appointment 
as a National Councilor of the Falange. 


PORTUGAL 


On May 3 Dr. Oliveira Salazar once more warned his nation that the world 
is passing through a dangerous phase, Speaking to district committees of the 
official Uniao Nacional party, Salazar declared that the great systems will 
ever continue to strengthen their hold in the political world. Relatively 
fortunate are those peoples, he added, who can align themselves with that 
system whose overall thought and policy best suits both "their conscience and 
the most adequate defense of their interests." Because of spiritual affinity 
and the just appreciation of the interests of the nation, he explained, 
Portugal adheres to the Western system. Nevertheless, in referring to the 
policy followed by his government to achieve "unity," Salazar clearly admitted 
that the West's party system would not yet be allowed to develop in Portugal. 
He described unity as a problem belonging to the technicians rather than to 
"the fantasies of the ideologists or the improvisations of the adventurers," 
and stressed his frequently-repeated belief that moral cohesion as well as 
economic development is necessary for Portugal. In conclusion, he claimed 
that such a stand in favor of "unity" would deprive the Government of the 
collaboration of only an insignificant minority in the population, a minority 
divorced by its lack of common sense from the rest of the nation. 


Additional rhetoric was contributed by General Craveiro Lopes, the 
President of Portugal, who made a visit to northern Portugal late in May. This 
was Lopes’? second visit to the north of Portugal since assuming the presidency 
in July 1951. His trip was featured by the usual public demonstration and 
fanfare, accompanied by inauguration ceremonies for various public works 
projects in the Douro River region, Addressing a vast multitude in Oporto’s 
Praga Almeida Garrett, Craveiro Lopes reaffirmed Salazar’s determination to 
provide finances for national defense as well as for the continued social 
reform of Portugal. Lopes’ northern junket was apparently intended to 
engender greater public awareness of the unsettled conditions of the world, 
Since national defense was stressed in several of his discourses. Among 
various public acts performed while he was in the north, Lopes dedicated a 
monument to those who died in the Peninsular War. 


Rui Luis Gomes, a leftist and an enthusiastic critic of the Salazar regime, 
went on trial in Lisbon on Mey 20, charged with engaging in subversive 
political activities. Gomes, whose anti-Salazarian sentiments have sometimes 
been expressed in an ebullient manner, is a former professor of Oporto 
University. He was also a left-wing candidate for the presidency of Portugal 
in the sterile elections of July 1951. The Supreme Court of Justice disquali- 
fied him from candidacy in the elections after a screening committee had said 
he was affiliated with the Conmunists. Three associates were also placed on 
trial with Gomes on May 20, The regime is particularly offended over the trio's 
activities just prior to the Lisbon meeting of the North Atlantic Treaty 
Organization in February, at which time they are alleged to have engaged in a 
public anti-government campaign. 


Duchess Maria Francisca Braganga, wife of Dom Durate Nuno, the Pretender 
to the Portuguese throne, returned to Portugal on May 28 with her three sons. 
They had lived in voluntary exile for many years. 


it 


Cavendish Cannon, the new United States Ambassador to Portugal, also 
arrived in Lisbon on May 28. de replaced Lincoln MacVeagh, who had been 


appointed U.S, Ambassador to Spain. 


Portugal cemented its commercial and diplomatic relations with several 
nations during May. An important trade pact was arranged with Belgium, It 
provided for the exchange of many thousands of tons of minerals between the 
two nations and their overseas territories. At the same time a meeting was 
held in Brussels to pay tribute to Belgo-Portuguese colonial relations. Among 
the speakers was the Minister of Portugal, who invited the Belgians and 
Portuguese to resist jointly the attacks of certain members of the United 
Nations. This is presumably a reference to attack on colonialism made within 
the United Nations. Portuguese relations with the Union of South Africa, while 
more difficult te assess in terms of durability, continued to exhibit great 
cordiality. Courteous diplomatic expressions have been exchanged, similar to 
those in March when, attendant to the Van Riebeck tricentennial celebrations 
in the Union of South Africa, a statue to Bartholomeu Dias was unveiled in 


Capetown, 


A renewal of the trade agreement with Brazil was also arranged. A mixed 
commission was named to carry out the agreement on the basis of a new list 
which provided for a greater volume of trade between Portugal and Brazil. 
Brazil has long been one of the principal importers of Port and Madeira wines. 
in May, Brazil decided to send a cultural mission to Portugal, where the 
cultural and linguistic affinity between the two nations was receiving 
extensive treatment in a press campaign. 


Another ammonium-sulfate plant was opened in Portugal during the month. 
Located in Estarreja, the new factory marks another step toward the industri- 
alization of Portugal. It will also help to solve an immediate economic 
problem, since ammonium—sulfate fertilizers are badly needed in Portuguese 
agriculture. Portugal will nevertheless be obliged to import 50,000 tons of 
ammonium—sulfate from Belgium during the coming year. 


Preliminary phases of work on the Lisbon subway system continued during 
May. A speed-up of the subdway’s construction is planned for the latter part of 


1952, but its completion date has not as yet been predicted. 


A renewal of the Portuguese-indian diplomatic controversy over Portugal's 
enclaves in India occurred in May. Indian nationalists, stimulated by the 
visit to Goa of Commander Sarmento Rodrigues, Portuguese Overseas Minister, 
gave articulate expression to their displeasure over the presence of three 
Portuguese and two French possessions on Indian soil. Rodriques spent 19 days 
in Goa prior to visiting Timor and Macau, and was apparently unconcerned by 
the ruffled feelings across the Goanese frontier. Meanwhile, the Goan Freedom 
Movement, which operates from India because it is banned in Goa, called a 
public meeting in Bombay. Here, a 14-point memorandum was drafted; it was to 
be presented to Commander Rodrigues provided he could be persuaded to halt 
while passing through Indian territory. indian nationalists claim that Goa is 
logically a part of India, although they concede that Portugal has held it for 
441 years and that some 60% of its people are Roman Catholics. Portugal claims 
that Goa has much more cultural, economic, spiritual, and historic affinity 
with the Portuguese world than with the rest of the Indian subcontinent. 
Although it is apparent that many Goanese prefer affiliation with Portugal to 
absorption as a mere community within India, Indian nationalists have maintained 
that this is so only because living in Goa as a free port is cheaper than it 


would be if Goa were a part of India, They also assert that Goats standard 
of living would be much lower were it not for the remittances sent home 
regularly by Goanese living in Mogambique, Kenya, and elsewhere. At month's 
end, as India's anticolonial public opinion mounted cnce more and as Indian 
nationalists gathered to discuss possible plans of action, the Portuguese 


flag floated serenely over Goanese territory. 


MEXICO 


As anticipated, the political union of the Federacién de Partidos del 
Pueblo and the Partido Popular, announced at the end of March (H.A.R., V: 2), 
proved to be of short duration, Scarcely had their nuptials been celebrated 
when the two factions began to bicker, with the result that the ill-matched 
marriage was on the verge of breaking up before the honeynoon had well begun, 


The first indication of the rift which meanaced the new coalition came 
when officials of Candido Aguilar's Partido de ia Revolucién, which favors 
the F.P.P. candidate, Miguel Henriquez Guzgm4n, complained that Vicente 
Lombardo Toledano, flagbearer of the Partido Popular, had broken their pact of 
unity by continuing to campaign on his own, The P,.P., however, had a 
grievance of its own to air. in a paid advertisement appearing in the news- 
paper Exce).sior, members of the F,P.P, had attacked President Alem4n's 
administration, and then without permission had signed to it the names of 
members of the P.F, The final break came on May 16, as the F.P.P., tired of 
Lombardo Toledano's grandstanding, made the separation definite, An F.P.P. 
spokesman declared that Lombardo Toledano was playing a typically Communist 
game in preaching "unity" and at the same time trying to further his own ends. 
Such action could only weaken the unity group's position and strengthen that 
of the incumbent party, the Partido Revolucionario Institucional. 


The split left Henriquez Guzm4n with the support of his own F.P.P., the 
P, de la R, and the smaller Pertido Constitucionaiista. Lombardo Toledano, 
counting on the backing of the P.P., the Fartido Obrero-Campesino, suddenly 
found dissension in his own ranks, Neither the P.P. nor the Communists 
wanted to accept the olame for the loss of their erstwhile henriquista allies, 
and by the enc of the month it looked as though the Communists might be angry 


enough to withdraw their support of Lombardo Toledano, 


Nor did this seem to be the last of his troubles. The Electoral Commis- 
sion had under debate the legality of Lombardo Toledano'’s candidacy. Accord- 
ing to Article 82 of the Constitution, a candidate mist have lived in Mexico 
for the entire year preceding election day. It has been shown, however, that 
during 1951 he was out of the country at various times for trips to Guatenala, 
Amsterdam, and Prague, the combined absences totaling almost six weeks. The 
Constitution nevertheless leaves the final decision to the Electoral Commis-— 
Sion, and it is felt that he will probably be permitted to run despite this 
infraction. 


Throughout all this great turnover in political events, Lombardo Toledano 
continued campaigning vigorousiy. Addressing a group of teachers early in 
May, he stated that if elected he would maintain a government in which all~the 
country's political factions would have a chance to cooperate in Mexico’s 
national and international problems, Later in the month he announced at 
Ciudad Ju4rez that upon his election he plans to recognize Communist China and 


send an ambassador to Peking. 


= 


Meanwhile, Adolfo Ruiz Cortines, who as candidate of the government party 
is virtually assured election in July, continued campaigning in northern and 
central Mexico, In an effort to understand more clearly the problems of his 
constituents, he sent questionnaires to 800 prominent people asking their 
advice on regional policies, He proposes to follow the policies of Presidents 


Calles and Avila Camacho, whatever they may add up to. 


The Federal Electoral Commission, which has been carrying on a huge 
public education program to acquaint voters with the electoral laws, reported 
that by May 1 nearly five million people had already registered for the July 


elections, 


The year's first armed clash between conservative and liberal elements in 
Mexico City occurred during the annual May Day celebration given by President 
Aleman for 500,000 non—Communist labor union members, Although uninivited, a 
small group of Communists carrying their own banners and posters had followed 
the parade to the Z6calo (Plaza de la Constituci6én). There, headed by artists 
David Alfaro Siqueiros and Diego Rivera, they are alleged to have started an 
anti-P.R.I, demonstration which the police and a mysterious rightist group 
known as the Gold Shirts (Los Dorados) attempted to quell. There was gunfire 
in the resulting melee, and, when the smoke had cleared away, a young Communist 
student lay dead and some 17 persons were seriously wounded. The youth 
became instantly a Red martyr and the Communists howled for redress. Actually 
it was impossible to determine which side had fired the first shot, as both 
were plentifully armed. On the following day, however, the Nationalist party, 
a small group which walks in the shadow of the P.R.I,, urged that the Communist 
party be outlawed in Mexico and relations with Russia broken. (The Mexican 
Communist party, worn down to about 25,000 members during the frankly anti-Red 
administration of President Alem4n, actually represents only a very small 
proportion of the country's Marxist sympathizers, most of whom belong to the 
equally radical Partido Popular). Within a few days the secret police had 
decided that David Alfaro Siqueiros was guilty of inciting to riot and murder, 
and a warrant was issued for his arrest. Meanwhile, political opponents of 
the P.R.I. were quick to take advantage of the situation to condemn the govern- 
ment party for allowing the Dorados and the police to go unpunished, 


President Alemfn figured prominently in the news this month, On May 8 he 
spoke over the loudspeakers of the Voice of American steamship "Courier." 
Later on he dedicated 20 new schools in the Federal District, thus completing 
the program begun at the outset of his administration. On the 25th, he 
addressed 8,000 convention delegates of Rotary International which held its 
43rd World Meeting at the Hip6édromo de las Américas, representatives of 60 
countries on all five continents being present. Alem&n is being advocated for 
the Nobel Peace Prize. Among those having recommended him are said to be: 

El Salvador, Syria, Costa Rica, Honduras, Guatemala, Nicaragua, Argentina, the 


University of Panama, and Brazil. 


Ambassador William O'Dwyer appears to have made many good friends in 
Mexico, Despite the revelations of bookie Harry Gross and the late writer 
Fulton Oursler, O'Dwyer's Mexican admirers seem by far to outweigh his 
detractors, Because of his ability to speak Spanish, and his interest in the 
problems and pleasures of Mexico the ex-mayor seems to be more popular than any 


other American diplomat since Dwight Morrow. 


Still hanging fire is the migratory labor pact between Mexico and the 
United States, Despite a three months' extension agreed upon in February, 


negotiators have been unable to settle the problem of how wetbacks entering 
the United States illegally mzy be protected from exploitation by their 
American employers who take advantage of their status. A second extension of 
the old treaty has therefore been instituted, in the hope that by July some 
solution will have been reached, 


In the field of foreign trade, Mexico has just ratified a "most-favored 
nation" commercial treaty with Hl Salvador. The treaty was signed in 
December 1950 and ratified by the Salvadoran senate in February 1951. 


Exemptions from import-perrmit requirements for controlled items valued 
at less than 500 pesos (about $58) is now restricted to bona fide travelers 
who may avail themselves of their privilege thrice yearly. 


The General Director of Statistics stated that African countries had 
bought the equivalent of 20 million pesos worth of goods from Mexico in 195l. 
Chief purchaser was the Union of South Africa, closely followed by the 


Belgian Congo, 


The seasonal dollar shortage, especially acute this year because of the 
unusually sharp springtime decline in tourist business, has had a marked 
effect upon dollar futures, Near the end of May they were quoted at 8,27 
pesos to the dollar or nearly double the usual premium, Cash sales were at 
8.65 pesos to the dollar, which is one centavo higher than usual and the top 
rate allowed by the Mexico-United States stabilization accord. Also to be 
blamed for the dollar shortage is the fact that the Republic's cotton and 
other export crops have already been sold, thus cutting off any income from 
that quarter. 


On May 14, there was a large meeting of agriculturists in Matamoros, 
Tamaulipas, to discuss immediate measures against the insect plague which is 
ravaging the area's cotton lands, The area, which last year produced over 
one-fourth of the nation’s cotton, also has been suffereing from drought, It 
is planned to ask President aleman for official aid, Meanwhile a group of 
American entomologists has arrived in Matamoros to supervise insect control. 


The Mexican Government has decided to invest 150 million pesos ($17.3 
million) in new sugar plantations. It is expected that the country’s yearly 
production, now 700,000 tons, of which 50,000 are marked for export, will be 
doubled by 1955. To handle this increased production, the Financiera 
Industrial Azucarera has authorized a 35-million-peso loan to modernize 13 of 
Mexico's 97 sugar refineries. 


If permitted by the United States Government, the Texas-Ohio Gas Company 
proposes to construct a gas pipe line from the Rio Grande to West Virginia, 
The line would carry 200 million cubic feet of gas daily from Mexican oil 
fields near the Texas border. This volume would be nearly doubled in 1953, 


Antonio J, Bermtidez, head of the government petroleum industry, PEMEX, 
spoke in Phoenix, Arizona, inviting independent American contractors to help 
explore Mexican oil reserves, PEMEX plans to drill over 175 exploratory wells 


this year. 


In a report to the Executive Council of the C4émara Minera, engineer 
Gustavo P, Serrano said that the decrease in mineral production was due to the 
fact that new developments have not taken the place of mines which have been 
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exhausted, in spite of the fact that the known deposits yet unexploited, he 

said, are huge and show great promise. He also pointed out that prices were 
high, to no avail, inasmuch as they have not caused a rise in production or 

an increase in mining activity. 


The price of metals, especially lead and silver, had a tendency to drop 
on the international market. As one of the world's greatest producers of 
these two metals, Mexico stands to suffer. The price of silver dropped when 
United States price controls were lifted and Japan re-entered the world 
market. Falling from 88¢ to 84¢ an ounce, the price of silver may go down 
even more in the near future, Coincidental with the lowering of silver 
prices, was that of lead, which sank from 19¢ to 15¢ per pound. 


Some 100 million pesos will soon be invested in a seamless steel pipe 
factory at Veracruz. This pipe is badly needed for oil drilling, and the 
shipment of commercial gases and oil derivatives. 


A new coke-burning plant at Palau, Coahuila, is being built by 
Carbonifera Unida, The installations will be supervised by German technicians, 
and will produce 2,200 tons of coke daily. 


A modern fertilizer factory, the first erected in Mexico to turn out 
exclusively this one product, has been opened in Cuauhtitlan. The plant’s 
capacity is rated at 65,000 tons of ammonium sulphate yearly, but it is 
operating at present at only 48.5 tons per day. This figure is soon expected 
to reach 120 tons daily. 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The struggle between President Arbenz* administration and its opponents 
was brought to a new crisis in May through a proposed agrarian law intended 
to provide for better distribution cf land in Guatemala, and through a labor 
law, which, it is claimed, would harm industry and agriculture, 


Anagrarian law would nationalize virtually all privately owned 
uncultivated and share-cropped land in Guatemala for redistribution among the 
landless masses, The United Fruit Company would be hit hardest, for it alone 
houses 10,000 workers on its extensive lands, The main objectives of the 
reform are claimed to be the development of farming and agriculture in general 
by supplying land to farmers having none or very little; facilitating the 
investment of new capital in agriculture; introducing new cultivation methods, 
especially by furnishing farmers with fertilizers, seeds, and technical 
assistance; and by increasing agricultural credit for all farmers, Besides 
affecting privately owned property, the law provides for the redistribution 
among the Indians of the German plantations seized by the government during 
World War II. Compensation in bonds redeemable in a maximum of 25 years is to 
be paid for expropriated privately owned land on the basis of tax values on 
the property. The land is not to be deeded to the landless, but rather the 
ownership will remain with the nation which will grant rights for life to 
Indian families. The maximum grant is to be 55 acres, 


The rich estate owners feel that this is the end for them as a class and 
the beginning of the actual commnization of the country. Officers of the 


ot 


National Association of Agriculturists (ANA) have countered President Arbenz! 
plan with an agrarian reform bill that they insist meets the present needs 

and at the same time respects private property rights. Their proposal would 
allow private owners a reasonable time to place uncultivated land in produc- 
tion, guarantee the maintenance of private property, and encourage organiza- 
tion of companies in the National Estates(seized German plantations). The 
non-owners would have the right to acquire 33% of the stock obtainable through 
dividends and premiums, 33% of stock would go to the government and 34% would 


be available to private capital. 


President Arbenz told ANA to stop its campaign against the law because it 
could lead to civil war, adding thet if he had to choose between the bill or 
civil war he would rather fight than surrender any of the law's fundamental 
points, President of the special committee submitting the law is thirty-year- 
old Victor Manuel Gutiérrez, a leader of the Guatemalan Communist party, 
Gutierrez explained that "this is fundamentally a social rather than an 
economic bill." He claimed that the basic purpose is to wipe out feudal 
relationships and later to improve cultivation metnods., A favorable report of 
the matter to Congress is assured, since a majority of the committee is formed 
by Communists and their followers. Quick passage through Congress, where the 
favoring government parties are firmly in control, is expected. 


Guatemalans, frightened at rumors that enforcement of the law might cause 
Civil violence, converted quetzales into dollars and started a rush on banks, 
which ran its course without any serious consequences, Demands of depositors 
ceased after a million doliars hac been withdrawn, leaving the banks in good 


condition with the quetzal still strong. 


Although at the end of April Congress approved the reforms to the Labor 
code that had been pending for more than a year, President Aarbenz vetoed the 
act, terming it against the better interests cf industry and agriculture. He 
objected to 7 of the 27 articles which were adopted on a motion of the 
Communist bloc in Congress, The amendments to the code, which were sponsored 
by Victor Manuel Gutiérrez and Roberto Alvarado Fuentes, were radical, They 
included time-and-a-half overtime for the last three hours of a week 
(Guatemalan laborers now work 45 hours and are paid for 48); extension of paid 
Sick leave from 3 to 6 months; exemption of Sundays and holidays in computing 
vacations; and sick benefits to members of incapacitated worker’s family. 
Employers hiring more than four workers would need a labor contract. Arbenz 
reasoned that these articles would be harmful to industrial development in the 
country and would discourage the investment of domestic and foreign capital. 


It is reported that a new free-trade treaty, similar to that which 
Guatemala recently signed with El Salvador, may be signed with Nicaragua to 
strengthen economic relations among the Central American nations. 


EL SALVADOR 


With good crops and with coffee prices still booming, El Salvador is 
enjoying apparent economic prosperity and civic peace, 


Congressional candidates of the Government Democratic Union Revolutionary 
party (PRUD) ran and won unopposed when the opposition parties withdrew their 
candidates at the last mcment. The opposition claimed that the government was 
preparing fraudulent elections. President Osorio's party scored 700,979 votes 


in the election. 


o 


President Osorio recently signed a new law enacted by the Assembly which 
will govern collective worx contracts. This law replaces that of August 1950, 
and states that, if over 60% of an employer's workers belong to a union, the 
employer is cbliged to enter into a contract with his workers, if such a 
request is made oy the union, Also the Division of Unions of the Ministry of 
Labor must be kept informed of all cevelopments with regard to such contracts, 
which must show the pay scales for each type labor, length of working days, 
etc. Agricultural unions are still outside the law and the constitution 
forbids any federation, or congress, of trades unions. 


In the near future the Ministry of Economy is to fix the price of sugar 
on the domestic market. Until then, the ceiling prices established by 
legislative decree of December 28, 1946, remain in effect. The new law 
provides for a tax of 4 colones ($1.60) for each quintal (101.2 pounds) up to 
the annual quantity equivalent to the general quota of internal consumption 
for the 1950-51 crop year. The tax is on white or yellow sugar of the type 
known of as mascabado, The tax will be paid by owners of sugar mills on a 
taxable quota which will be the same as that applying to each establishment 
fer the 1950-51 crop year in the internal consumption quota, A provision 
frees from the tex the sugar in excess of the quota assigned to each, whether 
destined for domestic use or for exportation. 


A law to promote industrial development hes been submitted to the 
Assembiy. It provides for exemption from customs duties of construction 
materials, motors, machinery, tools, raw materials and semi-manufactured 


gcods,. 


The Ministry of Economy and Finance approved the request for the 
establishment of a second cement factory which is being planned by Cemento 
Salinitas, S.A., in Santa Ana. Cemento de EL Salvador, S.A., is putting up a 
big factory in the province of Sonsonate (H.A.R., V: 2) and expects to begin 
production in August of this year. In the past, El Salvador depended entirely 
upon cement imports. 


HONDURAS 


Honduras continues to fill its own requirements for vegetable oils and 
Oil products, with coconuts, the African oil palm, and sesame seed the 
principal sources of raw materials, although sesame seed is at present not a 
major source of vegetable oil. Production of African oil palm for 1952 has 
been forecast at 300 tons of kernels and 1,900 tons of palm oil. This palm is 
cultivated on plantations. Approximately 10,000 acres of coconuts grow in 
Honduras, and from these this country supplies the U.S. with much of its 
coconut fiber and raw coconuts, The oil of the corozo nut (Elaeis melanococca) 


which grows wild in Honduras is used in the soap industry. 


President G4lvez visited the valley of Agalta to survey its possibilities 
fer economic development through a series of farm cooperatives, He checked 
on the possibilities of opening a road to unite this section with the country's 
north coast in order to facilitate the exportation of the products. 


The legislature voted a 20 million lempira ($10 million) bond issue for 
highway construction throughout the country. 
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NICARAGUA 


President Somoza arrived in Washington, D.C. on an unofficial visit to 
this country and attended a round of banquets and receptions, including lunch 
with President Truman. He later proceeded to Boston where he entered the 
Lahey Clinic and underwent a successful intenstinal operation. 


Returning to Nicaragua, President Somoza initiated a celebration on 
May 28 in honor of his wife's 52nd birthday and Army Day. In a statement to 
the papers, he said that his greatest object in office has been to maintain 
peace, which he accomplished through the "Somoza doctrine" which guarantees 
representation in the government to the opposition party. He also stated 
that Nicaraguan exports now exceed imports, Cotton, coffee, gold, woods, and 
rice head the list. "Nicaragua enjoys greater prosperity," he added, “than 
we have ever dreamed," 


COSTA RICA 


In a speech opening the session of the legislature, President Ulate spoke 
of the advances in labor made in the last year and promised to carry on this 
development during his next 16 months in office. He said he had hopes that 
this session would put through a general amnesty for political crimes and 
also spoke of a new plan of loans from the National Bank of Costa Rica to 
finance the construction of dwellings for low-income families. 


The forthcoming elections ar. stimlating the presidential candidates to 
campaign actively. Mario Echandi, chosen as presidential candidate at the 
National Union party's convention in San José on April 27, criticized the 
nationalization of banks. The Figueristas answered that nationalization had 
benefited the small farmer as well as industry. 


The Costa Rican Foreign Ministery officially denied reports circulating 
abroad that a strong anti-Semitic campaign was being carried on in Costa Rica, 
It had also been reported that a great demonstration against Polish Jews in 


Costa Rica to be held on May 23 hed been organized. 


Costa Rica is developing a pattern of nursing education which will 
eventually supply the whole country’s nursing needs. The most notable advance 
in this field is the program of the Hospital San Juan de Dios in San José 
which was reorganized in 1950 with the aid of the Pan American Sanitary 
Bureau, The World Health Organization has provided several fellowships for 
the training of instructors and the repercussions of this health development 
in Costa Rica on its neighbor countries is manifested already by the enroll- 
ment of students from Colombia, Panama, Honduras, Guatemala, El Salvador, and 


Nicaragua, 


PANAMA 


The Panamanian elections of May 11 resulted in a victory for Colonel José 
Antonio Rem6n. All returns are not yet in, but the latest count_gave Rem6n 
115,522 votes from 561 precincts to Chiari'’s 65,919. The Panamenista party 
completely withdrew from the elections on May 4. Armulfo Arias, ex~President 
and party leader, charged that the people of Panama were "living in a police 
state" and said that his party would boycott the elections in an effort to 
avoid the shedding of blood. He appealed to the public not to vote, saying 


that the Government was determined to place Rem6n in the Presidency "by force 
and fraud." 


With the withdrawal of the Arias member from the Electoral Junta, the 
National Patriotiz Coalition, backing Rem6én, was left in control with seven 
members to six Chiari supporters. In spite of this, voting was slow and 
orderly with both candidates initially claiming the victory, Nearly 300,000 
votes were cast, a large number of them by women. Under the law, the count- 
ing of votes is a slow process, but it has finally become clear that Rem6n 


has a large majcrity. 


In a statement to the press, Chiari charged that the electinns were a 
"dangerous burlesque of democratic principles." He also charged that Rem6n 
was aided in the clections by all government administrative machinery, the 
national treasury, and the national police as well as armed criminal organiza- 
tion. He concluded by saying thet "Panama is under a military dictatorship." 
On May 18, voters returned to the polls to elect mayors and municipal 
officials, The voting was very light, owing to the public's "complete lack 
of confidence in the governmental farce of last week," according to a state- 


ment by Chiari. 


As prospective head of the government, Rem6n stressed the need of 
revising the Panamanian tariff system. He plans a continuous program of 
public works, Concerning agriculture and livestock, he said that the greatest 
facilities should be granted for the importation of tax-free machinery and 
equipment and that fuel used in the cultivation of the fields also should be 
free of taxes, "It is also necessary to open new roads to the interior so 
that production may reach the consumers more easily," he stated. Finally, 
Rem6n promised better health services in the interior and concluded that many 
of the problems of the nation could be solved in a relatively short time with 


the measures which he proposed to take, 


The Federation of Students of Panama denied reports of a strike scheduled 
for June 2, However, the Federation declined any responsibility for the 
possible consequences of the general disorder now prevailing in education. 
the Federation stressed the following unsatisfactory conditions: enrollments 
have considerably increased, but the Ministry of Education is not known to be 
doing anything about it; there is a shortage of school materials and buildings, 
as well as of teachers and professors, The construction of buildings has been 
paralyzed for no valid reasons; an attempt is being made to disregard the 
classification law; the education appropriation may be reduced in the next 
budget; the Ministry of Education has started a campaign to persecute 
professors, teachers and inspectors. In conclusion, the Federation urged 
Minister of Education Rubén D. Carles to allow an investigation of the charges 
against Professor Vicente Bayard, who was suspended from his post as Director 
of the Normal School. 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 
During the week May 14-20, Cubans devoted themselves to commemorating the 


50th anniversary of the Republic. Although Cuba's separation from Spain dates 
from the Treaty of Paris of 1898, this month's celebrations did not commemorate 
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that date, but the proclamation of the Republic after the United States’ 
forces evacuated Cuba; President Tom4s Estrada Palma was inaugurated as the 
island's first executive on May 20, 1902. To enliven the half-centennial 
celebrations, a half-million flags were displayed throughout parks, boulevards 
and avenues together with portraits of the three great heroes of the 
independence movement: José Marti, General Antonio Maceo and M4ximo Gémez. 


Some forty nations sent special missions. The Venezuelan group was led 
by Ambassador Rafael Gallego Medina, director of Caracas's El Heraldo; the 
delegation of the Dominican Republic was headed by Minister of Foreign 
Affairs Virgilio Diaz Ord6énez. This is probably a sign of the new era of 
friendship between the two island republics; this rapprochement started as 
soon as Batista's dictatorship was established in Cuba, a most welcome change 
to Dictator Rafael Leonidas Trujillo y Molina and to his brother Héctor. The 
United States appointed its ambassador in Cuba, Willard L. Beaulac, as the 
President's representative. Other members of the U.S. delegation were 
Albert F. Nufer (Director of the Office of lfiddle American Affairs), Major 
General Robert L. Walsh (Chairman of the U.S. Delegation to the Inter-American 
Defense Board), and Rear Admiral Marion E. Murphy (Commander of Naval Opera- 
tions Bse, Guant4énamo Bay), Carlos P, Rémlo, Philippine Ambassador to the 
United States, represented his Pacific and once Hispanic country. 


Meanwhile, politics continued. The government was quite active during 
May against the Partido Socialista Popular (Commnist). The party head- 
quarters and 43 branch offices were raided, and scores of people were arrested 
to prevent any street demonstrations on the May 8 anniversary of the death of 
Antonio Guiteras, famous leftist leader for whose murder the Communists blame 
Batista. During these raids the police seized much propaganda literature 
against the present regime; however, none of Cuba's top Communist leaders was 
reported arrested. On May 28, the police broke up a demonstration in front of 
Havana's City Hall; César Escalante and Srta, Nila Ortega, Communist members 
of the City Council, were arrested, They were protesting a government order 
requiring all councilmen in the Republic to take an oath accepting Batista’s 


new constitution or resign. 


Luis Ortega, ex-information chief of Prensa Libre and member of the 
Consultative Council, has asked for an appropriation of $50,000 to make a 
study of Commnist activities in Cuba. Im his draft bill, Ortega makes 
sensational revelations about the activities of the Partido Socialista 
Popular. He claims that a school for guerilla warfare, sabotage, and war 
techniques operated in Havana's Soviet Legation and also that 120 Cuban youth 
recently graduated from the Lenin Polytechnic University in Moscow. He says 
that there are 150,000 Cuban Communists and 50,000 foreign Communists active 
in the republic. 


On midnight of May 19, constitutional guarantees were nominally restored 
to the nation, a change which most Cubans probably welcomed and appreciated 
more than any other act of the independence-week celebrations, The guarantees 
were restored since the period of suspension ran out at midnight on May 19 and 
the Cabinet took no action to prolong it. The people were cautioned, however, 


against the misuse of these guarantees. 


The pro-governemtn paper Alerta has accused Cuban exiles in Mexico, 
Guatemala, and other Caribbean countries of plotting a revolutionary movement 
to overthrow the Batista regime. The article was signed by editor Ram6n 
Vasconcelos, who claimed that, although ex-President Prio Socarr4s is the 
leader of the movement, the real director is ex-Foreign Minister Aureliano 
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S4nchez Arango, The article says that $2 million has been spent for boats 
and arms, The boats are supposed to have left Baltimore for Belize where 
they were to load the arms, Ex-President Prio Socarr&és has denied any 
participation in plots of any kind, He says that he is living a quiet life 
in Florida and that he has nothing to hide from anyone. Some reports claim 
that Prfo is planning to return to Cuba to engage once more in public life. 


May Day was very quiet this year, Business, indudstry, and government 
offices closed to observe the holiday, No parades were allowed, due to the 
suspension of the constitutional guarantees until May 19. The chiefs of the 
Army and the police were instructed to prevent any disturbances, 


During this month Havana has been suffering greatly from lack of water, a 
recurrent problem in the city’s history. Some industries had to close and 
newspapers had to use bottled mineral water in their photographic sections. 
The City Council has recommended a loan of $9 million to improve the water 
system, Attempts to increase the water-supply of the capital have been 
frequent but ineffective. The enemies of the governments in power have always 
Claimed that the funds allocated have gone to enrich politicians. 


As a result of an acute shortage of beef, sales regulations were tightened. 
No beef is to be sold or served on Fridays. The price of first-class meat was 
raised from 36¢ to 45¢ per pound, and the Minister of Commerce authorized three 
companies to import 120,000 pounds exempt from duties. The Ministry also has 
authorized the importation of 300,000 kilograms of frozen meat, 57,000 cases of 


condensed milk, and 12,000 crates of eggs duty free, 


Cuba has resorted to burning 2 million pounds of tobacco, worth some $5 
million, This has been done in an attempt to keep the tobacco prices high. 
The tobacco burned was left over from last year's crop. 


This year’s unprecedented sugar production is turning into a headache for 
the country. It is estimated that over seven million short tons will be 
produced as compared to 6,675,000 in 1948 and 6,400,000 in 1951. The old 
Cuban proverb "sin azficar no hay pais" (without sugar there is no Cuba) has 
reminded the people once more cof the importance of the industry to the island’s 
economy. The government is planning to control sales in an attempt to keep the 
price high. A commission has been appointed to study world market conditions 
for 1952-53 and to make recommendations, The commission includes representa- 
tives from the Sugar Stabilization Institute, sugar-mill owners, growers, labor 
organizations and the government, Many people, including prominent sugar 
producers, are giving serious thought to the idea of cutting next year’s 
production to some 5 million Spanish tons, ( 1 Spanish ton = 2271 lbs) simply 
by not using fertilizer. However, fertilizer is used so little by the Cuban 
Sugar industry that it is doubtful if a serious reduction could be effected in 
this way. Some producers are reportedly not ready to speak of restrictions 
unless Cuba first concludes an international sugar agreement, Unilateral 
restriction by Cuba has in the past simply encouraged other countries to produce 


more, 


A recent meeting between Foreign Minister Miguel Angel de la Campa and 
Mexican Ambassador Benito Cognet is said to have been to plan new negotiations 
over trade, fisheries and navigation rights. Cuban fishing interests are 
demanding examination of Mexico’s claim to control of a nine mile strip of 
coastal waters instead of the three miles usual under international law. 
Exclusion of Cuban boats from the excellent fishing grounds in the disputed area 
has caused a shortage of fish in the Cuban market, according to the companies, — 


HAITI 


Haiti’s problem in import~-export relations,at least with regard to some 
European countries,appears to be one of insufficient imports, according to a 
Belgian mission which visited Haiti early this year. This trade mission 
stated that the high export surplus, primarily of coffee, which Haiti sends 
to Belgium, is actually unfavorable to Haiti because Belgium cannot pay in 
dollars as demanded. Instead, the mission suggested that Haiti import more 
Belgian goods. To stimulate such an exchange, the Chambre de Commerce 
Haitienne established its headquarters for the Benelux countries and the 
German Federal Republic in Brussels, with the Haitian Consul-General there as 
its first vice-president. 


Prices for Haitian cotton have decreased by almost 50% in the world 
market, The dollar shortage in Huropean countries is one of the causes cited 
for this decline; others causes are said to be the large amount of supplies 
available and the non-conformity of Haitian cotton, Haiti's production of 
cotton is expected to be larger this year than the first estimated 
approximately 8,000 bales of 210 kg. each. (H.A.R. V, No. 3). Less than one- 
third of this amount is reserved for local mills. Two textile knitting 
factories, for underwear and hoisiery, are among the projected industries now 
considered by the government for establishment licensing. Other plans 
include a plant for the transformation of rubber to restore tires for auto- 
mobiles and trucks, for plastic articles and for carbonic gas, 


Bauxite mining on the Plateau de Rochelais near the port of Miragoane in 
the Southern Peninsula is expected to start soon. This operation is to be 
carried on by the U.S, Mining Company on contract with the Haitian Government. 
It is expected that it will take one year to complete such preliminary 
activities as the paving of a 15 mile road from the site of the mines to the 
coast and the building of port facilities, 


DOMINICAN REPUBLIC 


The election of Héctor Bienvenido Trujillo, brother of the present 
Executive head of the Dominican Republic, Rafael Leonidas Trujillo, caused no 
surprise, The 1,038,816 vote was heavy when one considers that the total 
population of the country is a little above 2 millions, The inauguration will 
take place on August 16, 1952, It is hoped that the projected television 
station in Ciudad Trujillo (H.A,R. V, No. 2) will be completed by that date to 
allow the Presidential address to be telecast throughout the country, The 
presidential term is for five years, 


Shortly before the election, the candidate Héctor B. Trujillo, in his 
capacity of Secretary of War, Navy and Aviation, followed his brother in 
making a four-day trip to Haiti. On his return he expressed the desire for 
Closer relations with Haiti, a return visit by President Magloire, student 
and teacher exchanges and other measures of mutual benefit; and the president- 
elect also hoped that the recent political changes in Cuba would help to 
"re-establish a normal political climate in the Caribbean," 


Great hopes are placed in the newly-opened chemical fertilizer plant, the 
first in the republic; it is owned by the Antillana Commercial Company which 
also produces animal feeds and cotton-seed oil. The new plant's production 
Capacity is estimated at 225 tons of fertilizer per day. Warehouses for 
distribution of the product are located at Ciudad Trujillo, La Vega, Santiago, 
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San Francisco de M4coris and San Juan de la Maguana. With the assistance of 
trained chemists who are acquainted with local soil conditions and products 
located in these distribution centers, greater use of chemical fertilizer is 
anticipated, 


Continued lack of rain, while affecting the cocoa and tobacco crops 
adversely, nas not had any effect on the major export crops, sugar and coffee. 
In fact, as a result of the steady demand for these products and increases in 
shipping facilities, exports were valued at 32,302,000 pesos for the first 
quarter of 1952, as compared with 4,059,000 for 1951 (1 peso = $1.00). 


Speculation in the price of edible fats and oils led to the passage of 
a decree placing sufficient power in the hands of the Secretary of State for 
Economy and Commerce to fix prices, and to take measures to prevent hoarding 
and shortages of these foodstuffs. 


The public-works program begun in February of the present year 
(H.A.R. V, No. 2) is progressing rapidly. The original plan for 66 schools 
has been increased to 78, The Rotarians of Santiago donated the land site 
for one of these, Local architects and engineers are now invited to submit 
plans for a customs department building and for the national archives. 


Buildings opened include a vocational school, sponsored by the Institute 
of Inter-American Affairs (Point 4 program), and branches of the Agricultural 
and Industrial Credit Bank at Puerto Plata and Monte Cristi. 


A new purpose for a lottery was recently added to the many already in 
existence in the Dominican Republic: 100 houses for members of the Armed 
Forces were raffled. This marks the beginning of a housing program for 
enlisted men, 


The building program of the Partido Dominicano throughout the country is 
increasing parallel with that of the Government. An increase in the budget 
for construction from 213,000 to 268,805 pesos was agreed upon by the 
organization for 1952. In addition to new office buildings, the central 
administration in the capital is to be enlarged. In the elections just past, 
all candidates of the Partido Dominicano were elected, 


PUERTO RICO 


The hopes of leading insular politicians, including the Governor, that 
the Constitution would be approved by the U.S, Congress with ease and 
rapidity, did not materialize. At first opposition in Congress sprang mainly 
from small groups representing economic interests, from groups alienated by 
the accusations of one man rule hurled against Governor Munoz Marin, and from 
personal enemies of the Governor, This month the attacks on the Constitution 
concentrated on Section 20 of Article II in which the State guarantees human 
rights with this declaration: 'The Commonwealth also recognizes the existence 
of the following human rights." Then it lists the right to obtain work, the 
right to a standard of living adequate for the health and well-being of every 
person, the right of every person to social protection in case of unemployment, 
Sickness, old age or disability, and the right of mothers and children to 
Special care and assistance, This section is based on the U.N.*s "Declaration 
of Human Rights, "to which the U.S. is a signatory. A group of Republicans 
and Southern Democrats thought the guaranteeing of these "rights" gave the 
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instrument a "socialistic" or a "commnistic" tinge. There was opposition 
also to Section 5 of the same article, especially to the sentence stating: 
"There shall be a system of free and wholly non-sectarian public education." 
The National Conference of Catholic Welfare protested the phraseology of 
Section 5, although the island‘s highest officials in the Catholic hierarchy, 
the Bishops of San Juan and Ponce, had not objected, according to Governor 
Munoz Marin, The House approved a provision to make it clear that in 
predominantly Catholic Puerto Rico parochial schools could be operated, 
although government support could be extended only to the non-sectarian 
public schools. For a while some Congressmen insisted on having it stated 
that Congress retains its right to determine the island’s future political 
status in its relations to the Federal Government. This point was not pressed 


much, however, 


The House Committee on Insular Affairs recommended the conditional 
approval of the Constitution pending the elimination of Section 20 and the 
clarification of Section 5. Immediately afterwards the House approved the 
Constitution, but with the reservations that it is not to become effective 


until the above changes are made. 


The Senate Insular Affairs Committee also approved the Constitution with 
reservations to the effect that Sections 5 and 20 of Article II are not to 
become effective unless each is specifically ratified by the people of 
Puerto Rico, The Committee wants "to make it clear that Section 5 is "not 
intended to prohibit or in any way interfere with" private educational 


institutions, 


The Congressional action on the island's Constitution has raised the 
legal question as to whether the Convention should be called again to make the 
changes or whether they should be submitted directly to the people. In either 
case it appears that final public approval will be sought in the general 
elections to be held in November 1952. Some concern has been expressed about 
the possible repercussions in Puerto Rico and in Latin America from the 
changes suggested. Already, in Puerto Rico a leader of the Partido Socialista 
has said that no changes should be accepted and that if Congress refuses to 
accept the Constitution as drafted and accepted by the people, the case should 
be taken to the United Nations. 


The delay in Congressional action on the Constitution kept the Governor 


and many other prominent insular figures busy on the Washington scene, The 
leaders of Munoz Marints Partido Popular Democr4tico wanted to do their best 


to assure approval before the end of this session of Congress, Dr. Rafael 

Pic6é (President of the Insular Planning Board), Roberto S4nchez Vilella 
(Commissioner of the Interior), Dr. Juan A. Pons (Commissioner of Health), 
Ledo. Jaime Benitez (Chancellor of the University of P.R.), Rafael Carrié6n 
(prominent banker), ex-governor James Beverly, and the ubiquitous lady-mayor of 
San Juan, Sra, Felisa Rinc6n de Gautier, were among those who came to give a 
push to the Constitution. The lady-mayor of San Juan brought a list of 40,000 
Signatures of mothers asking Congress to approve the Constitution, The Partido 
Independentista (P,1.P.) claimed that the mothers were tricked to signing by 
making them believe that a census was being taken, and on some occasions by 
telling them that the signatures were to be sent to President Truman on Mother's 
Day. The P.I,P. says that in government housing projects the people were 
threatened with rent increases if they refused to sign. 


The main critics of the Constitution were Republican Senators Butler, 
Millikin, Malone, and Watkins and Democrat Smathers. Senator Olin.D. Johnston 


continued his criticisms and went as far as to say that he was going to 
propose a resolution to give Puerto Rico its economic and political independ- 
ence, He told a press group that he intends to check the migration of 
islanders to the United States and to save "millions of dollars" for the 
Federal Treasury. Because it reflected his feelings Johnston had an 
editorial of the Tribune of Tulsa, Oklahoma, included in the Congressional 
Record, The editorial, which asked for the independence of Puerto Rico, 
pointed to the "dangers" of the migration of Puerto Ricans, such as the often- 
repeated allegations that they come to New York to depend on municipal aid, 
that they are easy targets for Conmunist propaganda, and that their votes 
sent Vito Marcantonio to Congress. 


GRAN COLOMBIA 
VENEZUELA 


With the assertion that true democracy did not exist in Venezuela and 
that he could not subscribe to his government's political actions,the 
Venezuelan Ambassador to the U.S, submitted his resignation on May 22, In 
relinquishing the trust held since February 1951, Ambassador Antonio Martin 
Araujo also severed the presumably close associations which he has had with 
the ruling military Junta. The renouncement by Ambassador Araujo appears to 
have been a surprise to the Junta; however, the Minister of Foreign Affairs 
said that a reorganization of the Washington embassy had been contemplated 
anyway. The Minister commented further that the Ambassador was insufficiently 
informed about the domestic aims and achievements of his government to be in 
a position for passing judgment. That the present government of Venezuela 
admits to an uniformed overseas representation hardly generates confidence in 
its executive agencies. Somewhat more orderly developments in Venezuela’s 
diplomatic arena during May were the reception of Mexican Ambassador Romero 
Ortega Castilla de Lerés; the renewal of relations with Uruguay; the recogni- 
tion of the latest Bolivian government; and official participation in the 50th 
Anniversary of Cuban Independence. Presumably the right of asylum granted to 
Bolivian military end political refugees in the La Paz embassy will not be 
violated, The dispatch of an impressive representation to the Havana festivi- 
ties reflects the greater mtual understanding that has developed now that the 
two countries possess military dictatorships, Other Venezuelan groups have 
been appointed during May to represent their country at June conferences on 
international labor (Geneva), world health (Geneva), emigration (Washington), 
police methods (Stockholm), and conservation of petroleum resources (Phoenix, 


Ariz.), 


Internal politics have been fairly quiet. The registration of voters 
continues without disturbances. Concessions of a sort were made to one element 
of the electorate when Labor Ifinister Carlos Tinoco, speaking before a group of 
oil workers, asserted that the Junta recognized labor's right to strike. While 
the Labor Minister admitted that the time was not yet ripe to legalize strikes, 
he reminded his listeners that the government was aware of labor's role, and 
that the government had provided protection for labor organizations in written 
law, Federal District authorities also did their bit to encourage labor. 
Permission was granted for workers to hold demonstrations in Caracas on May 1. 
Although some circles had expected 30,000 workers to demonstrate on Labor Day, 
the event passed without the anticipated crowds and without incident, A New 
York Times observer commented that the placards and slogans used by the 
demonstrators appeared to be Commnist inspired, 
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The government is embarking upon a more sophisticated means of carrying 
its message to the public. Plans for Venezuelats first television station 
have led to a 1.5 miilion oolivar contract for the construction of a govern- 
ment owned and operated 10 KW transmitting station. Although the Radio 
Corporation of America will provide operating equipment and technical 
assistance, a local contractor is in charge of the project. The builders 
have agreed to pay a sizeable fine for each day beyond November 24 that it 
taxes to get the station into operation. Selection of the date may not have 
political significance, but November is the month when the election of 
Constituent Assembly members is expected to take place, The screen could 
afford the government a real opportunity to impress the electorate with its 
candidates and other gifts to the country. 


Economic factors that promise a bright future for the present government 
are the anticinated 88 million pound cofee crop--the best in three years; an 
expected treasury surplus of 220 million bolivars ($66 million); and rising 
petroleum output. In April crude production averaged 1,829,967 bbls. per 
day. The new record is about 10,500 bbls. above the March average and 1,500 
bbls. above the record high of February. Meanwhile, the negotiations for a 
new reciprocal trade treaty with the U.S, are progressing "normally", though 
the pace is said to be slow because the U.S. delegates must continually 


consult their government, 


The local textile industry is sharing the widespread crisis that has 
arisen in the world textile markets; confronted with tightening markets and 
stiff competition from the vigorously expanding Japanese rayon and silk 
industries, local producers have asked the government for assistance, 


During the last two months some 60 cases of poliomyelitis have been 
reported from the Maracaibo region, It is significant thet there are many 
Americans in this oil area, since the recent appearance of polio in several 
parts of Latin America has been attributed to the United States by unfriendly 
elements. It is of course possible that the disease was already extant in 
Latin America but has now been recognized for the first time. 


COLOMBIA 


The titular head of the government, President Laureano G6mez, made his 
first public appearance in several months on May 23, when he attended a 
ceremony of the Universidad Catolica Javeriana in Bogot4 at which he was 
decorated with the Grand Cross of the order of that institution. On accepting 
the award he made a brief speech in which he stressed Colombia’s need to 
develop its "leading classes'* in such a way as to furnish leaders with a 
cultural and moral background adequate to the tasks of guiding the nation 
through the maze of problems confronting it. This brief emergence from his 
retirement which ill health forced upon him last fall, furnished no clue as to 
when, or if, he intends to reassume the duties of his office. His four-year 


term expires on August 6, 1954. 


The anti-government, or dissident, faction of the Conservative party, 
headed by Senator Gilberto Alzate Avendano, heid a two-day convention in 
Bogot4é during the last week of Hay. its 400 delegates resolved to support the 
candidacy of former-President Mariano Ospina Pérez in the next presidential 
campaign. Ospina Pérez, who is currently in Europe, was the predecessor of 
Laureano Gémez, and it was he who imposed the state of martial law which has 


Be 


remained in effect since November 1949. Oddly enough, Senator Alzate 
Avendano recently advocated the lifting of the state of martial law and a 
return to constitutional government. In doing so, he was calling for the 
same action that has been demanded by the Liberal party. The convention of 
dissidents named a rival directorate composed of Aizate Avendano, chairman; 
Guillermo Le6n Valencia, a former ambassador to Spain; and Francisco de 

Paula Pérez. Substitutes were named as follows: Juan Uribe Cualla, Roberto 
Cavelier, and Eleuterio Serna, all of whom are members of the Senate, This 
independent action was promtply denounced as "unauthorized" by the regular 
directorate of the Conservative party, which is composed of government 
supporters, The "Alzatistas"™ nave thus accentuated the split in the ranks of 
the conservatives. When it is recalled that a similar split in the Liberal 
party in 1946 was the key to the success of the Conservaties in the election 
of that year, it is clear that the Conservative leaders will have to find a 
candidate who can reunite their party before another normally conducted 
election can be won, When Laureano G6émez was elected in 1950 he was unopposed 
due to the withdrawal of the Liberal candidate as a protest against the state 
of martial law decreed by incumbent Ospina Pérez. 


Early in May, acting-President Urdaneta Arbel4ez, assisted by the ranking 
officials of the Catholic Church in Colombia, inaugurated a "Crusade for 
Peace"" throughout the nation, The movement has received the support of both 
political parties, of civic organizations, and of organized labor, The month 
of May showed a reduction in the reports vf violence; however, it is too soon 
to determine whether or not a definite change for the better has occurred. 

The Minister of War, José Marfa Bernal, stated that the situation had improved 
in the Llanos Orientales but that 29 persons had been slain in Tolima and | 
Antioquia departments. A Protestant church was reported to have been burned 
at Genova, 100 miles west of Bogoté&, A court-martial at Cali concluded the 
trial of 310 persons accused of acts of banditry and sentenced them to prison 
terms cof from 2 to 23 years. The government has urged all private citizens 

to surrender any firearms in their possession to the National Police, with the 
proviso that the weapons will be restored to their owners when the political 
situation returns to normal, Ali civilian gun clubs that engage in target 
practice have been ordered closed, 


Turning from bullets and ballots to the world of banknotes, the manager of 
the Bank of the Republic, Luis Angel Arango, declared that the unusually high 
volume of imports in April had caused some uneasiness, April import licenses 
totaled $36 million compared with $33 million in March. Wheat was valued at 
over $1.6 million; copra $1.4 million; motor trucks over $1 million, and 
cotton nearly $1 million. However, the April total was less than the average 
monthly imports during 1951 and does not appear excessive considering that 
coffee exports for the first quarter of 1952 exceeded those of the first 
quarter of 1951 by 16%. (Incidentally, although coffee is Colombia’s main 
crop and her most valuable export product, two weil-known Bogat4 brands of 
ground coffee are reportedly adulterated with sawdust!) 


According to a Bogot4 newspaper, El Espectador, the exchange rate for U.S. 
dollars has risen to 3.2 pesos, The newspaper attributed the rise to heavy 
demands by travelers and smugglers. (The official rate is 2.5 pesos to the 
dollar, ) The government is reportedly planning new measures to combat the 
widespread dealing in contraband goods. During May an extremely expert band of 
counterfeiters passed a large quantity of bogus ten- and fifty-peso bills in 
several small cities. The workmanship on the imitation currency was so 
excellent that bank officials could not refrain from expressing their admiration 
of the skill displayed by the unknown culprits. 
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On May 24, the new pipeline from Puerto Salgar (on the Magdalena River) 
to Bogot&é was placed in operation, The line has greatly increased the supply 
of petroleum-derived fuels to the capital city and the surrounding area, 

The project was named "La Pola" in honor of the heroine of the struggle for 
independence, Folicarpa Salavarrieta, Another pipeline is to be constructed 
soon from Puerto Salgar to Cantimplora. The project will cost about $3 
million and will be an enterprise run by the government-controlled petroleum 
corporation, Colombia’s 2,305 oil wells produced over 3 million barrels of 
crude oil during March, of which 2,9 million were exported, The Texas 
Company (Texaco) recently began the most extensive drilling operations it has 
yet undertaken in Colombia. The scene of the work is the Tasajeros conces- 
sion, ten miles northwest of Ctiicta, 


Due to high freight rates, poor service, pilferage, and government 
controls (which require that cargo be assigned to ships in rotation), many 
Magdalena River shippers have taken to the air. Even small automobiles have 
been flown inland in recent weeks, Steamboat operators favor the present 
controls, but merchants would rather see the return of competition, which 


would improve the now inefficient service. 


Bogot4 will soon have the first television station in Colombia, The 
municipal government of Bogot4 has contracted with the Marconi Wireless 
Telegraph Company, Ltd., to construct the station at a cost of $800,000, 
Some 6,000 receiving sets have been ordered from the British firm of 


E.K. Cole, Ltd. 


ECUADOR 


The atmosphere in Ecuador was charged with tension and anxiety during 
the month of May as the national elections drew near. By election day, 
June 1, the contest was between Ruperto Alarc6én Falconi, representing the 
Conservative party, and José Marfa Velasco Ibarra, twice deposed in the past 
as President but now strongly in the race as an independent candidate, The 
two remaining candidates, José Chiriboga Villagémez and José Modesto Larrea 


Jij6n were considered out of the running. 


President Galo Plaza Lasso has maintained a careful neutrality throughout 
the campaign. He has not only refrained from supporting any particular 
candidate, but has actually taken steps to prevent undue influence from being 
exercised by those who he felt had no right to exercise it. Argentine 
Ambassador César Salvador Mazzetti so clearly showed his preference and 
suppert for Velasco, although the latter denied that he received any funds 
from Argentine sources, that the President declared him persona non grata 
for meddling in local politics and brought about his recall, In a similar 
manner, the Conservative cause was so emphatically backed by the Ecuadorian 
clergy that the government warned the Papal Nuncio that the situation was 
endangering relationships with the Vatican. Before election time, it was 
Widely feared that, if Alarcén won, the Army would step in and take charge 
of the government, presumably on the excuse that since the Conservatives are 
clearly a minority other parties might cause trouble. President Plaza 
remained firm in his belief that the elections would be peaceful and that the 
Army would accept the verdict and uphold the constitution. When asked by an 
American newspaperman what he would do when his term ended, Plaza responded, 
"T am going back to my cows." If the country remains undistrubed until August 
31, he will be the first Ecuadorian President in 28 years to serve out the 


term to which he had constitutionally elected. 
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Velasco Ibarra returned from exile in Argentina only on March 1, but he 
has rallied much support since then, His collaborator, Carlos Guevara Moreno, 
was elected Mayor of Guayaquil by a large majority and took office last 
December, On May 26, Mayor Guevara slipped away from police who had been 
sent to arrest him for contempt of the government in both written and spoken 
remarks, By election time Guevara was still in hiding, 


On May 30 the government ordered distribution of troops all through the 
country to insure peaceful elections. Guayaquil has been under close 
surveillance as the spot where trouble could break out, The movement of all 
motor vehicles has been forbidden except with special passes. 


The immediate post-election period will provide a severe test of 
President Plaza Lasso's indoctrination of the country in the ideas of strict 
fidelity to the constitution, 


PACIFIC COAST REPUBLICS 
PERU 


The proposed U.S, tariff on imported tuna (H.A.R., V: 3) continues to be 
a major irritant in U.S,-Peruvian relations, On May 11, Dr. Manuel C, 
Gallagher, Peruvian Minister of Foreign Affairs, sent a note of protest to 
United States Ambassador Harold C, Tittman, After pointing out that Peru had 
expanded her tuna industry during ‘jorld War II in response to a request from 
the United States, Dr. Gallagher stated that not only is the proposed tariff 
certain to ruin Peru's tuna industry but that it is a blot on the record of 


friendship between the two countries, 


Sr. Manuel Elguera, president of the Fishing Committee of the National 
Society of Industries, claimed that 20,000 Peruvian families would be affected 
by the tariff, Sr. Arturo Madueno, vice-president of the same committee, 
stated that Peruvian tuna represents only about 5% of U.S. tuna production. 
The real reason for this unfair tariff, he said, is that small groups in the 
United States (citing California tuna fishermen as an example) want a free 
hand in discriminating against all imported products, 


Secretary of State Dean Acheson declared that the U.S. State Department 
is strongly opposed to this new tariff. If the law is passed, it might have 
an adverse effect on U.S, relations with both Japan and Peru, since the tuna 
industry is an important dollar earner for both of these countries. 


The Senate approval provoked strong criticism of the United States in 
various newspapers throughout Peru. An editcrial in Ultima Hora, a Lima daily, 
was so derogatory that the Government had the managing editor and the 
publisher arrested, relying on Section 299 of the Penal Code which makes it a 
crime for an individual to jeopardize the friendly relations existing between 
Peru and a foreign government. The government spokesman stated that freedom 
of the press should be respected, but that when statements are excessive that 
they amount to a crime the judicial forces of the nation are forced to take 
prompt action to punish the offenders. An immediate protest from the Associa- 
tion of Peruvian Journalists, terming the arrest a violation of freedom of the 
press, brought about the release of the publisher after a week*s confinement, 


The managing editor, however, is still under arrest. 
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At the end of May, the tuna tariff had not yet passed the U.S. Senate, 
although committee approval usually assures passage of a bill. Several 
prominent U.S. officials have expressed the hope that the measure will be 
tabled until a full investigation of all its implications can be made, 


The arrival in Peru of three U.S.-built destroyers and a modernized 
frigate as additions to the Peruvian Navy helped to take the limelight away 
from the tuna question. President Manuel A, Odria inspected the ships at 
Anc6n, a seaport about 25 miles north of Lima, Although the Peruvian Navy is 
composed of relatively small ships, such as destroyers, frigates, and 
submarines, Peru couldein case of war perform valuable services in anti- 
submarine patrol duty which does not require large vessels. 


Andrés Dasso, the Minister of Finance of Peru, is now in the United 
States to obtain loans from the Export-Import Bank and the International Bank, 
If he is successful, some of the funds will be used to develop the port of 
Callao, while otner funds are scheduled for the purchase of agricultural 
machinery. Under the Peruvian constitution, a cabinet minister cannot stay 
out of the country longer than 30 days. Sr. Dasso expects to remain here for 
the full 30 days if necessary in order to accomplish his mission. 


Two celebrations captured the headlines during the month of May. The 
86th anniversary of the battle of May 2, 1866, which ensured Peruvian 
independence when Spain attempted to reconquer the country, was marked by 
general festivities in Callao and Lima. On May 15 a more recent event was 
celebrated, Antonio Miro Quesada, publisher of the Lima newspaper El Comercio, 
was assassinated by an Aprista fanatic on May 15, 1935. His wife, Maria Laos 
de Miré Quesada, became a national heroine when she died in a vain attempt to 
Save her husband, Last month on the 17th anniversary of her sacrifice a 
statue honoring Sr. Marfa Laos de Mir6é Quesada was unveiled in Lima. This of 
course casts the Apristas in the role of villains, which they are,according 


to the present regime, 


Limatambo Airport at Lima will soon be able to handle planes equipped 
for instrument landings, according to a report by Jorge Olaz&bal Benavides of 
the Peruvian Civil Aeronautics Corporation (CORPAC), which owns the installa- 
tions at Limatambo, The addition of this new facility is expected to increase 
air traffic at Limatambo, which already claims to be the air hub of South 
America, 


One of the major concerns of the Odrfia Government is the development 


an adequate supply of drinking water in the smaller cities and villages. t 
city of Tumbes (in the extreme northern province of Tumbes), for example, with 


a population of 50,000, still relies on water bearers for drinking water. in 
order to correct such conditions as this, the Government has undertaken various 
projects to insure a good water supply and effective drainage systems through= 


out the country. 


The timber industry in the Northeast was beset by trouble during May, The 
high cost of freight between the lumber mills and Lima has prevented the shipp- 
ing of sawed lumber. The lack of lumber has resulted in a twofold injury. The 
lumbermen lose money and new construction in Lima and Callao is delayed, The 
probable solution of this problem will be a law fixing a lower freight rate for 


lumber, 


In Trujillo, President Odrfa*s building program continues with the 
dedication of a new educational center. So far, four two-story modern 
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buildings, composed of eight wings apiece, and housing classrooms and faculty 
offices, are ready for occupancy. A hospital, basketball pavilion, football 
(soccer) field, houses for the faculty, and dormitories for students are 
still in the planning stage. Further construction to be undertaken in 
Trujillo is the repair and reconditioning of the wharf of Huanchaco, This 
improvement is absolutely necessary in order that fishing fleets can unload 
their cargoes there, In the past, the wharf has been used primarily as a 


promenade, 


The Peruvian Congress has voted to ratify the Charter of the Organiza- 
tion of American States, The Congress acted with the reservation that the 
principles of Inter-American solidarity stated in the Act of Chapultepec will 
constitute "the standards by which the mtual relations between the American 
States will be guided and the legal base of the Inter-American system." This 
is apparently a reference to the fight the Latin American countries made at 
Chapultepec to defend what they considered their economic freedom. 


BOLIVIA 


Bolivia'ts new President, Victor Paz Estenssoro, scored a partial victory 
over the more radical elements of his government when he announced on May 14 
the composition of a committee to study procedures and conditions under which 
the nation's large tin mines are to be nationalized. The commission is 
composed of nine men and mist report within the next 120 days on the 
juridical, economic, and technical phases of the expropriation. The group is 
led by the Juan Lechin, leader of the country's 45,000 mine workers and 
present Minister of Mines and Petroleum, Lechin is known to favor immediate 
confiscation of the mines. However, the majority of the committee members 


are less eager to move with such rapidity. 


Thirty-six officers were discharged from the Army on May 12 to face trial 
on charges of "massacring women and children" during the six years when the 
M.N.R., was out of power, The government has also ordered the discharge of all 
members of the military junta overthrown in the recent revolution and 


reinstated a number of officers discharged by previous regimes "for political 


On May 20, René Ballividn Calderén, La Paz manager for the Aramayo 


reasons," 
He is a nephew of 


Mining Co., was arrested without formal charges being made, 
former President Hugo Ballivid4n, 


On May 10, Finance Minister Federico Gutiérrez issued a statement saying 
that Bolivia's three previous administrations had squandered $32 million in 
public funds. He said the month-old M.N.R. regime had inherited a deficit of 
$44 million. Gutiérrez now proposes to launch drastic economies in an all-out 
effort to save the country’s dollar resources, stabilize the currency, and 


cover the deficit. 


The Bolivian Workerst Federation has sent a circular to many workers? 
organizations in the United States asking that they speak in favor of recogni- 
tion of the new Bolivian government, The newspaper Carioca of Rio de Janeiro 
is strongly urging the Brazilian government to recognize the regime of Paz 
Estenssoro, It is rumored that the Bolivian Foreign Ministry is studying the 
possibility of addressing the United Nations and the Organization of American 
States to request that nations which have not yet recognized the new La Paz 


government take that step at once, 
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No progress has been made to settle the U.S.-Bolivian dispute over a 
fair price to be paid for Bolivian tin concentrates. With the new regime 
still not recognized by the United States and the threat of nationalization 
hanging over the tin industry, it is doubtful if any agreement will be reachec 
in the near future, 


CHILE 


Because of the rearmament program in the United States and the revival otf 
European industry the world demand for copper has been brisk. Last year Chile 
and the United States concluded a pact allotting 80% of Chile’s production to 
the United States at 27.5¢ per 1b., with the remaining 20% to be sold on the 
free market, Since then the European demand has supported a price of more 
than 50¢ per 1b. on the free market, There has been increasing dissatisfactic 
with the 1951 pact and increasing pressure for the government to take action. 
At the end of last month Chile decided to act, 


An announcement was made on May 2 that Chile would renounce the 1951 
agreement, effective May 8. There was general approval in press and govern= 
mental circles of this action, The Chilean government immediately ordered 
several ships with cargos totaling 6,000 tons of copper to tie up in northern 
ports of Chile until a satisfactory price for the metal had been agreed upon, 


Chilean sources indicated at first that they could obtain as much as 
$1,000 per ton by selling through the Central Bank, The Central Bank Council, 
given the right to market the copper by a government decree, met May 8 to 
study Dutch, French, and Italian offers for approximately $900 per ton or 
about Lag per lb. According to a Buenos Aires report, a representative of the 
Fiat works of Milan, Italy, had expressed interest in obtaining 30,000 tons of 


Chilean copper per annum, 


Executives of leading American copper companies scoffed at Chilean 
demands. They admitted that United States production would immediately feel 
the effects of a shortage of copper, but one top official said, "The Chileans 
are kidding themselves if they really believe they can sell all their copper 
at the high premium they want. Foreign markets just won't be able to pay thos 
prices for big tonnages." For a while, Chile was able to get 54¢ per 1b., but 
this had dropped to 42¢ by May 8, and a 100-ton lot was reportedly seld to a 


French purchaser for 36.5¢ per 1b. 


Meanwhile, it was necessary for the U.S. government to withdraw 22,000 
tons of the metal from the domestic stockpile, A severe cutback in allotments 
for civilian industry and an extensive shutdown of brass mills were threatened, 


with the greatest pinch becoming noticeable in June, 


Before the middie of the month, the log jam began to break, On May 13, 
there was a report that the United States had offered 33.5¢ per lb. On May 17, 
despite official silence, informed sources revealed that Finance Ministry and 
Central Bank officials were discussing an American offer to buy Chile’s entire 
copper production at a higher price than the recently canceled agreement, The 
following day a report circulated that personal representatives of President 
Truman would arrive at Santiago to discuss the problem, On May 21, in a last- 
minute addition to his annual message, President Gonz4lez Videla announced that 
the three-week~old impasse had been settled. He stated that from now on, 
purchasing firms in the United States would buy the copper directly from the 
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Central Bank of Chile, and the United States would modify its price control on 
copper. 


There was general but not complete satisfaction in the United States over 
the settlement. A sense of relief was felt over averting a shortage of copper, 
but the decision to lift the ceiling, which wes implemented by the acting 
director of Defense Mobilization, John R. Steelman, was reached over the 
objections of roger L, Putnam, head cf the Economic Stabilization Agency, and 
Ellis G, Arnall, Administrator of the Office of Price Stabilization. Domestic 
producers expect to raise their prices beyond the former 27.5¢ per lb. to the 
30 to 35¢ which will be given Chilean copper. Manufacturers using copper and 
brass will be allowed to raise their prices 80% of the excess of the price paid 
over and above the previous ceiling, but they claim it should be 100%. The 
American consumer will ultimately have to absorb the increase in the price, 


While the copper dispute was building up to its mid-month climax and 
eventual settlement, politics proceeded as usual in Chile. The President of 
the Radical party’s Executive Committee, Pedro Castelblanco, denied rumors 
allegedly originating with partisans of Arturo Matte Larrain, Conservative 
candidate, in regard to a possivle change in the presidency of the party. 


A statement by Castelblanco regarding possible Popular Front support to 
Pedro Enrique Alfonso, Radical party candidate, was denied by supporters of 
Salvador Allende. Followers of Matte Larrain also denied that he would with- 
drawas & reavltcfconversations between Alfonsista and Mattista politicians, 
Another statement by Casteldlanco declared that on May 12 reforms to the Law 
for Defense of Democracy would be considered in order to obtain backing of the 
Communist party for Alfonso, It is quite apparent from all of these claims and 
counter claims that the Radical party is seeking to strengthen its position by 
soliciting support from rival groups where possible. 


The partisans of Carlos Ibénez del Campo also attacked the government for 
allegedly playiag politics in the conper controversy, for giving preferential 
exchange priviiegss +o the copper comoanies, and for concluding the United 

tates-Chilean military pact. The Iheanista statement called for the government 
to hold a special session of tie Jhamver of Deputies to explain its future 
plans, Ibanista campaign headquarters took exception to statements by Carlos 
Vicuna Fuentes on May 18 at a Mattista rally, and demanded that Matte Larrain 


formally disavow them, 


The labor situation in Chile was normal this month, Strikes occurred or 


threatened in railways, postal and telegraph services, and the nitrate industry, 
On the other hand, the two strikebound mines of the Anaconda Copper Company at 


Potrerillos and Chucguicamata resumed cperations following an agreement between 
labor leaders and the company reached on May 10 after arbitration by Gonzdlez 
Videla, Both mines were operating again by Mey 13. The compromise ended a 
strike which cost the Chilean government $160,000 a day in lost revemue, 


RIVER PLATE REPUBLICS 
ARGENTINA 
When a country nears the end of an inflationary spree that has accustomed 


the people to easy living and the government to overspending, it takes a strong 
hand to make the community volte-face, tighten belts, and put up with low wages 
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and scarcities, There follows a period of severe stress, when the fate of 

the government hangs in the balance, In Argentina, the point where inflation 
threatened to get completely out of hand was determined by a three-year 
drougnt and the collapse of the wool market, but Perén, whose overambitious 
social-welfare program and neglect of agriculture were basic causes, was 
determined to ride out the storm. This meant tightening his political grip, 
clamping down @conomic controls, and providing scapegoats for the anger of the 
suffering masses, 


Scapegoat No, 1, was,as usual, the United States. The ever-increasing 
volume of attacks on the colossus of the north might be taken as an expression 
of internal discomfort, of the desire to be recognised as leader of an Latin 
American bloc, or also perhaps of the hope for an eventual profitable deal 
with the Yankee "imperialists," 


The latter conjecture appears to be justified by Perén's frequent com- 
plaints about the lack of U.S, leadership against Communism (for a striking 
instance of his expressed willingness to submit to such leadership, see 
H.A.R., V: 3) and the consequent dangers to the Western world, and his 
predilection for quoting U.S. critics of the State Department. Recently, 
"Descartes," whcse pronouncements have cfficial character, devoted one of his 
editorials tc some criticism voiced by Nelson Rockefeller, or rather to a 
Single statement of Rockefeller’s: "The friends which the U.S. needs and 
desires cannot be bought ready made," Does that not indicate that these 
"friends" might still be willing, if they were properly wooed? In another 
article, arraigning U.S. foreign policy for the destruction of Germany and the 
fall of China, he scathingly suggested U.N. technical aid for the U.S. whose 
domestic and foreign situation clearly proved its lack of competence, 


in articles aimed at his Latin American audience, Descartes is likely to 
be even less flattering: "The history of the United States is the extermina- 
tion of the Indian, the conquest of 4ouisiana, Cuba, Texas, New Mexico, 
California, Alaska, Puerto Rico... [The Anglo-Saxens and the Latin Americans 
live in/ two distinct worlds which represent two epochs of history: they, 
the present; we, the future," 


In this mood, Perén's aggressiveness is just as likely to turn against 
his Latin neighbors. Last montn, in the midst of economic stringency, the 
Argentine press suddenly proclaimed the glory of building up an Argentine 
nitrate industry. To whom this was addressed was made clearer by a dark hint 
from Descartes: "Marc6 del Pont (last Spanish captain general in Chile) 
appears to be back in Chile, the editorial continued, "while, as in 1815, 
Montevideo is the headquarters of reaction and speaks English." Argentine 
troubles with her neighbors are caused primarily by Per6n's fear of anti- 
Peronista political refugees. The Chilean government recently insisted on its 
traditional right to grant asylum and denied charges of an anti-Perén 
conspiracy existing on its soil. There have been a number of incidents on the 
Brazilian border, with Argentine police shooting at swimmers in the river 
Uruguay or making arrests on Brazilian territory. (The Brazilian government 
has been astonishingly long suffering in the face of such provocation. ) 


Per6n evidently did not think that his interference in the domestic 
politics of weaker countries was at all the same as "U.S, meddling." This led 
to a painful rebuke from Ecuador, where the Argentinian ambassador, Ratl 
Mazzetti, was declared persona non grata for openly supporting presidential 
Candidate José M, Velasco Ibvarre, Mazzetti is a diplomat whose recall once 
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before was demanded by a country (Switzerland), Then the sun of Evitats 
favor turned his discomfiture into professional advance. This may well happen 
again, especially with Velasco Ibarra in the presidency. 


But the most unexpected explosion of Argentine aggressiveness came out of 
a movie theater. When an Argentine picture "Ba4rbara Atémica" (rough: transla- 
tion: "Hot-Stuff Barbara") was shown in Buenos Aires, Catholic Action youths 
staged a riot, The picture contained rhumba and mamba sequences, executed by 
five all-but-naked Cuban dancers, In Cérdoba, where it was first shown, there 
had been protests, especially from the clergy. So, when teen-agers in Buenos 
Aires started to throw firecrackers and stink bombs, the police were prepared: 
they swooped down with such elan that eleven persons were hurt. Nearly a 
hundred were arrested, Two days later all were released, except for one boy 
in whose house--the Minister of the Interior, Angel Borienghi, solemly 
announced--proof had been discovered that the "B4rbara™ riot was directed 
from abroad! The proof consisted of a diary in which the unfortunate boy, 
Méximo Mantel, had entered under the date of July 4: “This is the most 
glorious of all the days of our older sister republic." With such weighty 
evidence to support him, powerful Borlenghi suddenly turned against the 
Catholic Church! He declared that atin America was being overrun by Catholic 
missionaries from the U.S., and that Catholic action societies in Paraguay and 
elsewhere were engaging in anti-Peronista propaganda, A later pronouncement 
issued by his Ministry accused Catholic missionaries of “employing all and 
every means in a campaign against the Argentine people and its government." 
As further proof, an article from a Mexican magazine was quoted as saying 
that there were now 1,851 U.S. priests and monks active in Latin American 
missions, and that the Church "puts great hope in their work which is only 
just beginning." This clinched the case for Senor Borlenghi. It remained 
to be seen whether the attack on the Church would be followed up, or whether 
it would prove to be an isolated outbreak of Fascist persecution mania, 


With the world so full of things to hate, Perén, however, had also found 
one cause and one country on which to bestow his affections. The country: 
Germany; the cause: militarism. Both at the occasion of the ceremony 
returning to the Germans their old embassy building and at the opening of the 
new War College, he employed such phrases as "our immense debt of gratitude 
toward the old comrades of the German army...Our German teachers who in fact 
have been the teachers (maestros) of the world... Our never-denied friend- 
ship and the affection we have alweys harbored for the German nation.‘' He 
elaborated on the things learned from the German general staff. All this fits 
in well enough with the picture of frustrated aggressiveness, 


As for the expected tightening of Per6n*s grip on the political life of 
the country, it must be admitted that for the moment the opposition is being 
handled with a velvet glove, That this is tactical has been indicated by 
Per6én himself: ‘We must leave the revolver and try the violin, to see if it 
gives better results. Later there will be time to return to the revolver." 
Gregorio Pomar, chairman of the Radical Party's Buenos Aires committee, was 
actually released from prison on protests by his party against his arrest. 
Other Radical leaders, however, remained in prison, And at a meeting of 
provincial governors Per6én showed his hand. There he proclaimed his inten- 
tion of transforming the Argentine people into "a mass that thinks alike, 
and acts alike, for the same aim... there must remain not one single official 
who fails to share our way of thinking and feeling absolutely and totally." 
Again one of his ministers, this time Rafil Mende, seemed to surpass him in 
fanaticism and exaltation: "The first requirement of an official is that he 
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be Peronista, the second that he be honest, and thirdly, if possible, com- 
petent." He went on to compare Per6én with such other "founders of great 
doctrines" as Christ, Buddha, and Mohammed, and expressed confidence that the 


next century would be "Justicialist." 


Such delusion flourished before a backdrop of national emergency - an 
emergency that every Argentinian feels in his stomach and that is being 
dramatized by stern measures of austerity. 


Argentine's big national festivals disrupt normal activities for three 
days. One who knows what they mean to the Argentinians, will appreciate the 
significance of the cancellation of the parade on July 9, Independence Day, 
Also cancelled was the Te Deum in the Cathedral on May 25, On June 4, Perén'’s 
second inauguration, there was a parade, but on a much reduced scale, - no 
mechanized forces (to save gasoline), no grandstands along the route, and no 
special foreign delegations. As a further indication of austerity, the 
governor of the province of Cérdoba issued a decree forbidding luxurious 
funerals. In future there will be but one class of funerals: "simple and 
austere." In many cities, including Cérdoba, Rosario and Mendoza, hotels, 
restaurants and bars were closed, because the government had ordered them to 
raise the wages of their help without raising prices, Bakers in Buenos Aires 
have been in the same predicament for two months (H.A.R., V: 3), but finally 
gave in to government pressure, even though claiming that they were losing 


money on every loaf they sold, 


All these things are straws in the wind. The underlying reality is 
serious enough. Last year's wheat crop is now estimated at 84.5 million 
bushels, or about 10 million bushels less than Argentina's normal home con- 
sumption, Millers have been ordered to add at least 10 per cent millet to all 
wheat flour; this has caused the price of millet to reach that of wheat. On 
the last day of May, the Ministry of Industry and Commerce issued a statement 
to reassure the public about flour supplies. It was affirmed that there would 
be no scarcity, but there was no explanation as to how it would be avoided. 


Per6n continued to inveizgh against rumor mongers, 


There are ever new shortzges, some, like that of gasoline, more or less 
permanent, Retail trade has reached the lowest level in many years, This, of 
course, is due to the removel of government subsidies which has caused a sharp 
rise in the prices of bread, milk, meat, and edible oils, Kerosene rose in 


April from 35 to 85 centavos a liter. 


Textile prices, on the other hand, have nearly collapsed. Nobody has 
money for clothing. Men's suits are sold for half of what they brought a year 
ego, The whole industry is in trouble, and several of the biggest concerns 


have been saved by large government loans, 


Those who have to borrow privately pay 6 per cent per month and more, 
Payments of 1951 taxes that were due in April resulted in the sale of so much 
privately-held foreign currency that the Argentine peso rose in the Montevideo 


free market, 


The credit policy of the Central Bank has become very tight with the 
result that currency in circulation has begun to decline (by 460,300,000 pesos 
between January 1 and April 15). While the harsh measures of the government, 
no doubt, make economic sense, the pressure on business as well as on the 
masses may become unbearable, Yet the dismal picture could be changed radicaily 
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by a Single bumper crop and recovery of the livestock industry. Since early 
March abundant rain has given hope, 


The export of wheat to all countries has been embargoed, except for small 
quantities going to Paraguay, As a consequence, total Argentine wheat export 
during March amounted to only 1,476 tons. This compares with 315,756 tons in 
March 1951, when it had already declined by about 50 per cent from the year 


before, 


Argentine tobacco production has shown a steadily rising trend; this year 
there may be a small surplus for export, There also has been an unprecedented 
surplus of cotton. A recent trade agreement with Finland provides for the 
delivery of cotton yarns and cloth in addition to the more accustomed items of 
Argentine export. Finland will also take wool; so will the Russians, accord- 
ing to a business representative returned from the Moscow trade conference. 
Russia offers oil well equipment in exchange. The Dutch government, less 
obliging, has announced that it is restricting exports to Argentina in an 
effort to balance its trade with that country, The Dutch complain that 
Argentine payments are too slow. Japanese businessmen in Buenos Aires are 
finding similar difficulties. They have plenty to sell, but find nothing to 
buy. Argentine meat prices are at present too high to interest Japan. 
British-Argentine trade negotiations are making no progress, But here the 
Argentinians still seem to have the upper hand, The British need beef, and 
Per6én has notified them that he demands payment in oil, coal, steel, and 
tinplate, Pounds sterling, no matter how high the prices offered, are no 


longer acceptable. 


The Argentine Central Bank continues in its attempts to cut down 
unnecessary imports. No more foreign exchange is being allotted for automo- 
biles and television sets, Import of books and magazines must be covered by 
prior exchange permits. This ruling is not new, but from now on it will be 
enforced, Sensational newspaper stories, accusing the State Departinent of 
having prevented translation and publication of Eva Perén'ts autobiography in 
the U.S,, and calling for retaliation against U.S. books, magazines and movies, 
are probably intended to veil yet another unpleasant austerity. Early in May, 
the Philco factory in a suburb of Buenos Aires burned down, Several firemen 
got hurt. The work of the factory consisted largely in assembling sets from 


parts imported from the U.S, 


On May 1, Peron bought for one peso the first "Justicialista" car, An 
airplane factory in Cérdoba is expected to produce about 5000 of these small 
automobiles by the end of the year. This is a new departure for Argentina, and 
so is the announced intention of building a huge plant for the manufacture of 
transport planes. This announcement was made by Per6én in the address with 
which he opened on May 1 the 86th session of Congress, the first in which women 
have sat as members. He also promised that by the end of the Second Five Year 
Plan (Jan, 1, 1958) Argentina would produce all the locomotives and rolling 
stock it needs. The Plan likewise provides in great detail for the development 
of agriculture. At its end, total sown acreage is to surpass the record 
acreage of 1939. Corn acreage will remain nearly 50 per cent below 1939, but 


the difference will be made up in alfalfa. 
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Five~Year- 
Plan Goal* Sown Area'5l Sewn Area '50 Sown Area '39 


Wheat 18,600 11,860 16,200 17,830 *In thousands 
Corn 9,300 6,900 6,030 17,800 of acres 
Barley 3,000 2,150 2,200 2,100 

Cats 4,050 3,000 3,200 3,450 

Alfalfa 20,200 16,800 16,800 13,350 

Total 61,350 145,660 49,830 56,830 


On May 7, newspaper publication and taxi service were suspended in honor 
of Evita'ts birthday. But while thousands of glowing messages poured in at 
the Per6n estate in suburban Olivos it was no longer a secret that she had 
not recovered from her operation last November. In all parts of Argentina, 
masses again were being said for her health. Among the honors that came to 
her was that of being declared "spiritual protectress of the Argentine 
University." The professors, assembled in congress, simultaneously proclaimed 
her husband "archtype of the Argentine university professor."* It is a little 
hard to imagine life at a university where every professor must try to emlate 


his militaristic archtype. 


URUGUAY 


Imports into Uruguay were still held up in May because of the continued 
moratorium on releasing dollars for foreign purchases (H.A.R., V: 4). 
Although earnings were low because of the slump in the wool market, observers 
were optimistically expecting that sufficient foreign exchange could be raised 
during the remainder of 1952 to assure some $200 million in imports. To 
encourage a movement of dollar-earning wool to market, the government 
announced that wool presented before the export-import comptroller between 
May 9 and July 31 would be freed of all taxes and most charges, Meantime, the 
coming winter will find the countryside well grassed as a result of frequent 
rains throughout the country, except in the extreme north, Sheep are in good 
condition, but cattle, although free from disease, have not fully recovered 
from the effects of the prolonged dry summer. Even so,the Montevideo cattle 
market continues to be normally supplied, although the capacity of the exist- 
F ing meat packing establishments is said to exceed production. Also, meat is 
F Still being shipped to Britain, even though last year's meat contract has 
expired, The meat will be sent on credit till a price is settled upon in the 
negotiations that began on May 3 for the 1952-53 agreement. 


Figures reveal that 1951 was a year of prosperity for Uruguay, when local 
business reached record economic levels, Revenues for that year are expected 
to total up to a new high to balance closely expenditures of about 342 million 
pesos, By November, economic problems had begun to emerge as a result of 
Uruguay's precarious dependence on a fluctuating world market. U.S. orders 
for wool were drastically reduced and some meat orders for Britain were 
cancelled. Recent figures show that the Central Bank*s gold and foreign 
exchange holdings declined sharply in December to $240 million as compared with 
#312 million in the same month of 1950; foreign exchange alone dropped from 
$76 million to $18.9 million in the same period. 
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Uruguayan foreign policy continues to show friendship to the U.S., 
although the anti-U.S, Herrerrista party has a minority representation in the 
nine-man National Government Council. Negotiations progressed in May, 
albeit with the opposition of the Herrerristas, regarding the signing of a 
military pact between Uruguay and the U.S. The opposition group bitterly 
denounced a move to grant Uruguayan bases to the U.S. Meanwhile, early in 
the month the United States presented Uruguay with the two destroyer escorts 
purchased by that country last November (H.A.R., IV: 12). 


Early in May, 72-year old Juan Carlos Blanco, well-known Uruguayan 
statesman and diplomat, died in Montevideo. Blanco will be remembered chiefly 
in the U.S. for having served as his country’s first ambassador to Washington, 
from 1941 to 1946, after both nations agreed to raise their legations to 
embassies, He also played an important role in Uruguay's foreign affairs as 
foreign minister and as a delegate to the League of Nations and the United 
Nations, Blanco favored friendship with the U.S., but at the same time he 
encouraged improved trade relations, disarmament and solidarity among Brazil, 
Argentina and Uruguay, even though he was responsible for a temporary 
severing of diplomatic relations with Argentina in 1932. 


PARAGUAY 


On May 14, Paraguay celebrated 141 years of independence. On that date 
in 1811, a junta, including José Gaspar de Francia who was soon to become one 
of Paraguay's most famous dictators, rejected Spanish rule and attempted to 
establish constitutional government. The effort was unsuccessful, and the 
standard was set for turbulent strong-man rule, such as has characterized 


Paraguay to the present day. 


The incumbent dictator, Federico Chaves, set himself up in office in 
September 1949 by means of a coup d?’état and consolidated his position in 
mid-1950 with a rigged election, Chaves is reportedly preparing the way for 
a smooth re-election in 1953 by means of a fresh wave of arrests and persecu- 
tions. Characteristically, charges of such activity have been branded as 
"false and unpatriotic" by the government in Asunci6én; nevertheless, at least 
40 persons were recently deported, according to La Nacién of Buenos Aires, for 
plotting a revolution against the government. Among those expelled, accord- 
ing to the report, was General Raimundo Rolén, leader of the outlawed 
opposition Colorado party. It will be recalled that Rolén became provisional 
president on January 3C, 1949, when he overthrew president-elected Juan 
Natalicio Gonz4lez, oniy to be removed from office four weeks later by Felipe 


Molas Lépez (H.A.R., II: 3). 


The government has been giving encouragement to the establishment of new 
industries for processing the country's raw materiais. A recent decree 
exempts certain new industries from all import charges on necessary industrial 
machinery and other materials that cannot be acquired locally, as well as from 
customs duties on the industries’ exports. These benefits may also be extende 
to established industries that wish to modernize and expand. 


BRAZIL 


The main developments in Brazil this month, although widely different in 
nature, revealed the widespread spirit of nationalism. In the Military Club 
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elections moderation in the form of the Democratic Crusade triumphed with 
difficulty over the more radically nationalistic faction led by Estillac Leal, 
Both sides, after a bitter campaign, seemed to accept the results in good 
part, and it was announced that Estillac Leal would return to Rio to 
participate in the inauguration of President-elect Alcides Etchegoyen May 22, 


The jungle crash of the Pan American Stratocruiser "President", in 
which 50 people lost their lives, seems to have furnished another opportunity 
for nationalism to assert itself. When it was ascertained by inspection from 
the air that there could be no survivors to the wreck, a search party 
organized jointly by Pan American World Airways,the U.S. Army, and the 
Brazilian Army prepared for a slow and safe expedition to the wreckage. Ademar 
de Barros, demagogic politico from Sao Paulo, apparently decided to show the 
world that Brazilians are not stopped by a few trees, snakes, and savages. In 
what appeared to be a bid for election publicity, he organized and sent, at a 
declared cost of $100,000, a private expedition which parachuted into the 
area in defiance of a government decree forbidding civilians to enter the 
regicn, Meanwhile, two rumors began circulating--one, that the disaster was 
caused by sabotage; the other, that a large shipment of contraband diamonds 
was aboard the plane, The de Barros expedition, which had stated that it 
would touch nothing until the official expedition arrived, promtply announced 
the burial of charred bodies and the discovery of $200,000 in currency, six 
pearl necklaces, and over a pound of aquamarines. Later, the Brazilian leader 
and an American member of the official party investigating the cause of the 
accident were seized and held as hostages by the volunteer party, in order to 
force the helicopter operator to evacuate the volunteer group; the operator 
refused to comply because of the unsafe condition of the helicopter. The 
extremely confused comedy of errors was reported to have been peacefully 
solved when the American official directed the clearing of a strip suitable 
for a small plane to land, dispensing with the need for the helicopter, 


There were several political party developments of importance in May, In 
an election surprise Jozo Goulart, Secretary of the Interior for Rio Grande do 
Sul state, was chosen president of the Partido Trabalhista (P.T.B.), with the 
backing of Danton Coelho, It had been thought that former party president 
Coelho was "outside looking in" as far as the P.R.B. was concerned, and that 
his arch-rival Dinarte Dorneiles would win the elections easily. 


A rapprochement between Vargas and the U.D.N, appeared possible, U.D.N. 
leader Odilon Braga having consulted with Coelho and Vargas recently. Related 
to this is the return of Brigadeiro Eduardo Gomes, Vargas* defeated U.D.N. 
rival in the presidential elections of 1950, to his old job as director of air 
transit. In the U.D.N. could be brought to cooperate with Vargas, difficult 
legislation such as that concerning petroleum development might be speeded up. 

Public excitement over the oil question is boiling again. The government 
bill to exploit petroleum under a government-controlied corporation with 
participation of private--including foreign capital, has again encountered 
opposition which cuts across party lines. Several of Vargas? P,T.3. member's y 
including the well-known Alberto Pasqualini, have applauded the action of 17 
U.D.N. deputies who drew up a statement that they would not support any 
petroleum bill providing for non-governmental exploitation, On the other hand, 
important leaders of the U.D.N. have reportedly disavowed the action of the 


deputies. 
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Tlluminating is the resumé made by Vargas recently of exploration and 
drilling accomplished by the National Petroleum Council. Of 238 wells which 
have been drilled, 137 have produced some oil, but the oil produced has been 
a tenuous trickle and some of the wells have already gone dry. The expense 
involved has been considerable, and petroleum imports continue to absorb more 
and more of Brazil's foreign exchange. Recent figures show that 13% has been 
used for petroleum products, 


Nationalists with pro- and anti-Communists may scuttle also the projected 
Reynolds Aluminum plant to be located in the Paulo Affonso area, Backers of 
the development plan point out that it would speed completion of the Paulo 
Affonso hydroelectric plant by creating a large immediate market for power, as 
well as building up the economy of the Northeast and of the nation as a whole, 
Opponents of the plant say that it would use a tremendous amount of electricity 
that should be reserved to normal industrial growth in the region. Reynolds 
supporters counter that these are the same opponents who in the past fought the 
power development on the grounds that there would be no market for the power 


developed, 


The first two units of the hydroelectric plant, of 60,000 kilowatts each, 
will be placed in operation by June 1953, according to the annual report of the 
company. Plans are to finish a third unit of the same size by 1955, and six 
other units developing 90,000 kilowatts each at intervals thereafter, allowing 
time for industries and the consequent demand for power to grow. Before the 
90 ,000-kilowatt units can enter into production, two large reservoirs must be 
constructed up stream to regulate the flow. The Paulo Affonso plant will 
supply power to the Valley of the Sao Francisco, and also to the cities of Recife 
and Bahia at distances of 250 and 275 miles, respectively. Three other 
state capitals will also be served by the dam, 


Draft indebtedness rose to a new high of $160,600,000, an increase of 
$17.9 million over last month, with no signs of a decrease in Brazilian 
purchases, Since no possioility for an improvement in the Brazilian exchange 
situation is seen before July, U.S. exporters are showing concern, and urging 
Brazilian importers at least to make application for exchange promptly. 
Nevertheless, they are reluctant to restrict credit because of the rapidly 
expanding European competition for Brazilian markets, Meanwhile, in the words 
of Minister Joao Neves da Fontoura, "Despite the strict regulations of the 
Export-Import Division of the Bank of Brazil, the list of importers continues 
to increase at an accelerated rate, and if this trend persists, the country 
will be faced with a crisis." It may be that the Vargas government's exchange 
laws are passed more for the political effect created by publicizing 


difficulties than for effective control. 


The Brazilian government fully admits the seriousness of the situation. 
The increased in payments abroad was listed as one of the five chief causes of 
inflation, the others being: the favorable trade balance during the postwar 
years, during which 14 billion cruzeiros in gold and foreign exchange were 
accumulated; increase of government spending and budgetary deficits; private 
investments in non-productive enterprises "such as skyscrapers"; and increased 
wages without a corresponding rise in productivity. In aradio address Horacio 
Lafer, Minister of France, appealed to the Brazilian people to cooperate with 
the government in curbing inflation, Workers were told that the best way to 
earn higher salaries was to produce more so that prices could be cut, "the U.S. 
way." The example of President Vargas, who "works from 8:00 a.m, to 2:00 a.m," 
was cited for emlation. Appeal was also made to upper-class Brazilians to 
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limit voluntarily their purchases of consumers’ goods, and to insist that 
every cruzeiro they spend receive fair value in return, To merchants and 
manufacturers he appeaied for voluntary cutting of prices to within the 
limits of a reasonable prcefit. 


Lafer declared that the government was doing its part. The budget was 
balanced, the gold reserve amounted to $316 million, the domestic debt 
amounted to less than one third of the national budget, and $1.3 billion had 
been paid toward amortization of the foreign debt. As for the issuance of 
currency, Lafer declared that the government was not concerned over increased 
amount of currency issued for the purpose of increasing production or for 
financing utilities which lead to increased production. 


It is reported that Brazil’s failure to modify the regulations of 
January 1 regarding remission of profits on foreign investments hes stalemated 
the U.S, program of aid in Brazilian economic development. Funds are not 
finding their way south, even though loscns have already been approved. It is 
not known whether reasons for the failure te reach an agreement are the 
inability of the government to recruit enough support for its plan to 
distinguish between essential industries and "ordinary" investments 
(H.A.R.: V, 3), or failure of the State Department to agree to that plan, 

It is known that the U.S. rejected a similar plan in 1948, supposedly on the 
basis that it "discriminated against private investors." The position that a 
sovereign power should not have the right to decide which types of investment 
it will encourage, however, appears to be untenable. Obviously both Brazil 
and the U.S. have the right to act as they do in the matter, 


Addressing cattlemen at the 18th Agricultural and Livestock Fair of 
Uberaba, Vargas summarized as follows the factors contributing to the meat 
shortage: poor transportation and warehousing facilities; unsound marketing 
practices and speculation by middle men; and livestock diseases--foot-and- 
mouth, brucellosis, and hydrophobia. In 1950 diseases caused a loss of nearly 
$40 million to the industry, 2pert from loss of calves at birth, which 
amounted te nearly 40%, Declaring thet producers were not responsible for 
the situation, he promised that the government would continue its program to 
combat disease, control profiteering, guarantee a minimum price for beef, and 
improve transportation and warehousing. In 1950, he said, 93% of the cattle 
slaughtered arrived at local markets on the hoof, only 7% being transported 
by rail. This, he said, created a tremendous loss in weight and an increase 
in feeding costs, since it is necessary to stop at least twice en route in 
order to rest and fatten the cattle, Acquisition of refrigerated cars and 
removal of the slaughter houses to producing areas would contribute much 
toward a solution of the transportation problem, since a refrigerated car will 
transport 100 carcasses, while a cattle car can only transport 16 to 20 head, 


In a May Day speech Vargas declared that his government has not interfered 
with unions, that union elections have been completely free, that the 
direction of all the social service institutes will soon be under the leader— 
ship of members of the respective unions, and that the government is going to 
“organize and discipline the workers politically and intellectually" in order 
that they may participate in the government. He declared that the government 
intends to solve the problem of workers’ housing, thet retirement according 
to age and tenure will be provided, that these benefits will be extended to 
agricultural workers, that a rural social service will be created, and that 
new rights will be given to the workers, A vrofessional identity card for 
rural workers will protect the rights both of farm laborers and of 
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sharecroppers. Methods of protecting working mothers and children, the right 
to indemnization for unjust dismissal in proportion to the years of service, 
the inspection of rural labor conditions, and the encouragement of the 
share-cropping system under conditions "adjusted to reality" would be applied. 


Vargas declared that Brazil was probably the only country where labor 
reform had originated from government initiative rather than from pressure 
from labor. He declared that labor could not depend on that policy to 
continue, and must be prepared to defend its gains. 


A new immigration policy under an agreement with the U.N. and F.A.O. 
should bring 100,000 immigrants to Brazil. The National Institute of 
Immigration and Colonization is being created as an independent organization 
under the Ministry of Agriculture to plan and supervise immigration, "as has 
been done in Australia and Canada.*' Immigration red tape is to be eliminated, 
A group of 2,700 immigrants, mostly Austrians, has left Genoa for Guarapuava, 
Paran&é. This is the advance guard of an expected 75,000 arrivals this year, 
which would be a "significant advance over the 35,000 entering in 1950." 
Immigration figures for 1951 were not available, but were understood to have 


been low, 


In line with the recommendation of the Brazil-U.S. Joint Commission that 
Brazilian railroads be put on a paying basis, President Vargas sent a bill to 
the Brazilian Congress calling for unification of all government-owned rail- 
roads under a government corporation, The change, which would provide over- 
all planning and coordination and reduce operating costs due to political 
slush, would be accompanied by extensive renovation and modernization of 
equipment and roads, An interesting illustration of problems involved in 
improvement of stock was a provision for standardizing brakes and couplings on 
the cars of each of three railroads--the Paulista, Santos-Jundiaf, and the 


Central do Brasil. 


The first electric train unit entirely manufactured in Brazil, consisting 
of an electric locomotive and two passenger cars using British Metropolitan 
Vickers designs, has been delivered to the Central do Brasil railroad, Four 
more such units, built at the national Car Factory in the State of Rio from 
Volta Redonda steel, are scheduled for delivery this year. A great many of 
Brazil's freight cars are made locally now, and ambitious plans have been laid 
for construction of 60 diesel-electric engines yearly during the next two 


years and 120 from 1955 on. Such an output would go a long way toward the 
solution of Brazil's transportation problems, which, like everything else, are 


tied up with foreign exchange. 


Complete automobiles can probably be built on an economic scale within a 
decade, according to estimates of officials of the Ford Motor Company Exports, 


Inc., of Sao Paulo, In order to undertake such a project a company would 
probably require an assured market for 60,000 cars. The present yearly demand 
is 100,000 cars, 30,000 of which are now sold by a single company. American 

and European manufacturers have long been assembling cars in Brazil, and several 
are preparing to manufacture some parts within a year, while important amounts 


of accessories and minor parts are now produced nationally. 


Discovery of 150,000 tons of chrome ore deposits about 54% pure has been 
reported in Amp4 territory. With the manganese, tin, iron, and precious metals 
already located in that province, there should be a good profit for the rail- 
road which Bethlehem Steel Co. is scheduled to complete to the manganese 
deposits within the next 18 months. Bethlehem is the largest single interest 
in the Brazilian-U.S. company which is developing the manganese of Amaipé. 
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Brazil will soon be self-sufficient in tin production if predictions of 
the Companhia Estanffera Brazileira (Brazilian Tin Company) are realized, 
The company tin mill now nearing completion at Volta Redonda will have a 
capacity about equal to the estimated national demand of 1,800 tons annually. 
Ore to be refined will come from Minas and Amapé, 


Worried cotton growers, confronted with a drop in price on the world 
market, rioted and burned some of their crop in protest, and police were 
moved into the Alto Sorocabana area of Sao Paulc to preserve order. The 
government, in an attempt to support cotton production, agreed to purchase 
the entire crop at 8&5 cruzeiros an arroba (32.38 pounds), or about lad a 
pound. It also agreed to finance the new crop at 80% of the market price. 
Economists who objected to what was obvicusly 2 subsidy were told that cotton 
production as an important source of foreign exchange must be protected, 
Exports in 1951 yielded 39 billion cruzeiros (nearly $200 million), an all- 
time high. Coffee has often received a similar subsidy, but of course, 
Brazil's position on the world corfee market is rather different, 


Brazilian wool also faces a s®rious crisis. Because of a decline in 
world demand attributed to synthetic fabrics, less tian half the 1951 clip of 


22,500 tons has been sold, 
SPECIAL BCOK REVIEW 


Virginia Stewart, 45 CONTEMPORARY MEXICAN ARTISTS, ills. Stanford University 
Press, 1951. Pp. 167. 


The painters of Mexico were among the first Latin Americans to cut 
themselves loose from the stale academism of Huropean art schools, including 
that of France, With the expulsion of the dictator Diaz, the artistic 
atmosphere was also rejuvenated, Virginia Stewart's book, 45 Contemporary 
Mexican Artists, presents that revolutionary zeneration, together with the 
younger one that grew up a decade or so later, siographical sketches in 
anecdotal form reveal the variety of personalities and talents, all encompassed 


by their mexicanismo, 


While in Burope the contemporary painter was involved in futurism, cubism, 
expressionism, and finslly abstractions, the viexicans with almost no excep= 
ticns submerged themselves deep in a story-telling style, saturated with their 
vehement past and present, In the illustrations of this book, the metamor— 
phosis of the various artists unrolls fascinatingly, and the text brings out 
facets of the very human side of the group. Some of these painters and 
sculptors are little known outside their native land, although they may appear 
to many just as powerful and original es their more publicity-minded and 
sensationalized colleagues, 


This book makes it again evident how creative can be the artist in Mexico-—- 
where various layers of divergent civilizations give him constant stimulus and 
2 proud backbone. The cover binding, made after a lithograph by Jean Charlot, 
is delightful, showing this sensitive artist at his best. Text and illustra- 
tions are carefully printed--a positive addition to any art library, 


P41 Kelemen 
Norfolk, Connecticut 
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THE HISPANIC AMERICAN BOOKSHELF 


by 
Ronald Hilton 


Lesley Byrd Simpson, EXPLOITATION OF LAND IN CENTRAL MEXICO IN THE SIXTEENTH 
CZNTURY, University of California Press. Ibero~-Americana: 36. 1952.Pp. 92. 


This important little book is a sequel to an earlier number (31) in the same 
Ibero~Americana series: Sherburne F, Cook and Lesley Byrd Simpson, The 
Population of Central Mexico in the Sixteenth Century (1948), which gave 
statistical evidence for a rapid decline of the Indian population of New Spain 
in the century after the Conquest, Simpson now attempts to show how the 
decline of the human population was accompanied by a rapid growth in numbers 
of sheep and cattle particularly the former, which in Spain had been such a 
problem, There was a two-way action, The human population declined, so that 
there was more space for sheep and cattle, while the devastations caused by 
the sheep reduced the productivity of the land, which was therefore no longer 
able to support a large human population. In due course the sheep population 
itself declined rapidly because of the destruction which these very animals 


had wrought on the grazing lands. 


The book by Berkeley's distinguished Mexicanist is divided into two parts, 

The first gives an account of the conversion of the land from agriculture to 
grazing, while the second studies the regional distribution of converted land. 
The first establishes the general principles which are illustrated and 
confirmed in the second by a detailed study of each of the twenty-nine regions 
into which Simpson divides Central Mexico, ‘ihe principal sources for the 
detailed statistical analyses of Simpson are the 7,500 land titles in the 
first thirty-five volumes of the Ramo de Mercedes of the Mexican National 
Archives, Only a statistician with lots of time could check Simpson's 
figures. The rest of us must 2ccept them on faith, Like the earlier study of 
Cook and Simpson, this one documents mathematically the terrible impact of the 
Spanish Conquest on the Indian population of liexico, and makes it appear that 
the Conquest upset violently a harmonious ecological balance, The Black 
Legend, which has not been entirely discredited, has returned to the music of 
adding machines, 


Harry Bernstein. MODERN AND CONTEMPORARY LATIN AMERICA, Philadelphia, 
J.B. Lippincott. 1952. Pp. 717. 


There is no dearth of text books on Latin American history. This heavy tome 
by an able scholar of Brooklyn College claims to be different in that it 
stressss the modern and contemporary period, using the colonial period only as 
an introduction. Even more novel is the radical simplification by which the 
auther seeks to avoid the utter confusion which results from the usual attempts 
to tell the history of all twenty Latin American republics. Just as in 
European history attention is focussed on five major countries, with little 
mention of the minor powers, so here the history of Latin America is told in 
terms of the five principal nations: Mexico, Argentina, Brazil, Chile and 
Colombia, each of which is the subject of one Part of the book, Somewhat 
oddly, a short Part Six is tacked on to these five national histories: WAPRA, 
A Revolutionary Doctrine in Peru, 1919 to 1951; an Indo-American Program," 
More significant from the viewpoint of present reality would have been a study 
of the spread of totalitarianism of the Peronista type. The concise biblio- 


graphy still refers to the Hispanic World Report, although this journal long 
since adopted its present title. Moreover, a mention of the Stanford Conference 
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on Brazil would have been more appropriate for this volume than the Luso- 
Brazilian Colloquim, since the former was devoted to contemporary Brazil, 
while the theme of the latter was the eighteenth century in Portugal and 
Brazil. Despite our animadversions on Eastern ignorance of Western develop- 
ments, this book is a substantial contribution to Latin American studies, in 
every way 2 mégnum opus. 


Philip Wayne Powell. SOLDIERS, INDIANS, AND SILVER, University of California 
Press. 1952, Pp. 317. 


Professcr Herbert EZugene Bolton has devoted the best years of his life to the 
study of the American Southwest and of California during the Spanish period, 
Professor Herbert Ingram Priestley, and more recently Prefessor Lesley Byrd 
Simpson have gone back to the origins of the Spanish expansion northwest from 
Mexico City. In this endeavor, the Berkeley historians have received an 
effective stimulus from the geographer Usrl O, Sauer, while the very exis- 
tence of the Bancroft Library, now under the direction of Professor George 

P, Hammond, has made the University of California a natural center for the 
study of the Spenish-Indian march of conauest from Mexico City toward the 
Northwest. In 1546, the silver mines of Zacatecas were discovered, and this 
bonanza led to the invasion and occupation of the territory of the ferocious 
Chichimecas, The account of the conauest of the Zacatecas territory here 
under review was originully a Berkeley dissertation by a historian who now 
teaches on the Santa Barbara campus of the University of California. It is 
full of interesting data, but it has, from the viewpoint of the ordinary 
reader, the inevitable disadvantages of a doctoral thesis, It is, however, 
an important contribution to the Getailed knowledge of the creation of the 
political entity known as New Spain. 


JesGs de Galindez, ESTAMPaAS DE LA GUERRA, Buenos Aires. Editorial Vasca 
Ekin, 1951. Pp. 225. 


The Basque publishing house Ekin in Buenos Aires is probably the most active 
center for the diffusion of Basque culture tocay, It has published thirty- 
seven volumes of the "biblioteca de Cultura Vasca,** as well as a number of 
other books in Spanish; three novels in basque are a gesture of local 
patriotism as well as 2 confession that even for Basques their extraordinary 
language is becoming a luxury. 


Jesus de Galindez has been in the New World since the Spanish Civil War, and 
is at present living in New York. This book is a series of sketches of the 
1936 to 1939 holocaust as seen by a younz Basque, Arméndariz, who had just 
finished law-school and who fought for the Republic first in Madrid and then 
on the western front. It would be more correct to say that he fought with 
the Republicans for the Basque nationalists, since his sympathies were with 
the Basques on whichever side they happened to be fighting. The episodes 
related happened for the mos: vart to Galindez himself, although some were 
told him by others, The scenes are written in 2 forceful, direct style which 
Makes gripping reading, It would be harder to find a book which gives a truer 
account of life in the Madrid area during the Civil War; it is a masterpiece 
of what might be called neo~costumbrismo, 


